
City of Scottsbluff, Nebraska
Monday, November 3, 2014

Regular Meeting

Item Public Inp1

Council to receive an update on the Sales Tax Renewal 
informational activities.

Staff Contact: Nathan Johnson, Assistant City Manager
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“The LB840 program has been a huge help for my business 
and has enabled us to grow our revenue and create local jobs 
in Scottsbluff and Gering.    We have put together three sepa-
rate LB840 projects, and each time they have helped us to get 
over a hurdle that was holding us back.   I especially appreci-
ate that the program is administered locally and that the loan 
money goes right back into funding new projects.   This is the 
way economic development should work!”
 Matt Larsen, CEO 
Vistabeam and Inventive Media

“Without LB840 incentive funds, it would 
have been difficult to build the State of Art 
facility we have in Scottsbluff.  We looked 
at multiple States and communities in our 
search to move from San Francisco.  We are 
now looking at an expansion and doubling 
our current workforce in the community.”
KaiYen Mai.  
Fusion Ranch (previously KYS Foods) 
Producer of Fusion Jerky

Paid for by The Committee To Renew Scottsbluff City Sales Tax.

“Since the City of Scottsbluff voters first approved 
LB840 in 1995 it has been one of the best tools the 
City has had to provide financial assistance to local 
companies who are look-
ing to grow by adding 
jobs and capital improve-
ment to their footprint 
locally. With companies 
looking to relocate a 

business we know every community across the 
country is attempting to lure them to their own 
cities. With LB840 it gives the City of Scottsbluff 
something to add to the package offered which 
makes us more attractive. The Plan since its 
inception has also become more flexible in its 
application and also the way assistance can be 
offered so it is vitally important as the City of Scottsbluff moves forward 
with its Economic Development plan currently being done to keep such an 
important tool available so that we can continue to grow both our local com-
panies and attract quality companies which will help provide opportunities 
to our current citizens and also bring new individuals and families here.”
Jim Trumbull, Carr-Trumbull Lumber Company
LB840 - Application Committee, Chair

Renewing the City Sales Tax initiative is our best 
guarantee of our city property taxes remaining 
low. The current proposal locks in the general 

fund property tax levy 
to only $175,000.00, the 
balance of the general 
fund expenditures are 
generated from sales 
tax. Most city residents 
have agreed that a sales tax is the fairest and 
preferred over property taxes.
The economic development portion of this ini-
tiative has proved to be beneficial in helping ex-
isting business’s expand and it helps recruit new 
business’s to our community. The Citizens Advi-

sory Committee, which I chair, periodically checks up on the performance 
guarantees that participating businesses have agreed to. I encourage you 
to continue the City Sales Tax.
Mark Harris, A & L  Inc.
LB840 - Citizens Review Committee, Chair

  Application
     Committee:
 Jim Trumbull, Chair
  Dennis Hadden 
  Dave Schaff
  Marla Marx
  Hod Kosman
  Lee Glenn

  Citizens Review
     Committee:
 Mark Harris, Chair
  Diane Vandenberge
  Marci Meyer
  Sam Mark
  Scott Phillips

HOW IS THE ECONOMIC DEVELOPMENT PORTION (LB840) OF THE CITY SALES TAX MANAGED?
 All applications are reviewed by an Application Committee which is appointed by the Mayor and Council   At least one member must have experi-
ence in banking and lending and at least one member must be a CPA.  In practice, this committee has functioned much like a bank loan commit-
tee in its evaluation of whether an applicant meets the criteria for eligibility, is financially viable, and if necessary, can provide security for the 
potential repayment for the grant .  All recommendations of the Application Committee are submitted to the City Council for final action.  Finally 
each  applicant must submit annual reports for review by the Citizens Review Committee appointed by the Mayor and Council.  LB840 passed into 
law in 1991.  It is the local option municipal economic development act.  Scottsbluff voters passed this in 1995.  Currently there are 64 commu-
nities that have this program in place.  In our region:  Alliance, Bayard, Chadron, Gering, Kimball, Mitchell, Oshkosh and Sidney have the plan.

Your portion of property tax for the city could nearly 
triple if city sales tax were not in place.
  Example - $100,000 home - Current property tax for city
  portion is $199 - it could be $450 and $2.23 Million of 
  city services would need to be cut.

City Sales Tax works for Scottsbluff!
  • Over 83% goes to PROPERTY TAX RELIEF
  • 16% dedicated to economic development program
  • 3rd Lowest 1st Class City Levy in the State.

As a regional trade center over 50% of sales tax collect-
ed comes from people who live outside of Scottsbluff.

What It Means To You:

What It Has Done:

Who Pays It?
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Rapid City, SD 6.84%

Chadron 7%

Chadron 7%

North Platte 7%

Ogallala 7%

Sidney 7.5%Kimball 7%

Mitchell 7%

Torrington, WY 5%

Sterling, CO 7%Denver, CO 7.62%Boulder, CO 8.36%

Ft. Collins, CO 7.35%

Cheyenne, WY 5%

Scottsbluff 7%
Gering 7%

SALES TAX for
Other Retail Trade Centers

Success Stories from LB840

SCOTTSBLUFF CITY
REVENUE SOURCES
Sales tax is the primary source of funding for police, fire, 
streets/infrastructure, library, zoo, recreation and parks.

2% Property Tax
28% NPPD Lease Payment

17% Other Revenue
52% City Sales Tax

Regional Economic Development Strategic Plan – Thomas P. Miller & Associates are finalizing a regional strate-
gic plan that will provide target industry analytics, community assessments as well as recommendations for site 
selection and improvements to current economic development processes.  The LB840 program allowed funding 
for this study which will be presented to the public on November 19th at 9 a.m. at the Gering Civic Center.  A com-
munity steering committee has been meeting regularly to work with TPM & Associates.

Progress Rail
Western Pathology Consultants
Kurt Manufacturing
Western Sugar
Panhandle Mental Health
Physician Partnerships
Western Sugar Cooperative

Inventive Media
Allo Communications
Valley Airways
Webb Eyecare
Western Sleep
Aulick Manufacturing
CS Precision

CST Mechanical
Skiles Industires Inc.
CHC West, LLC
Fusion Ranch (formerly KYS )
Klein Family Trucking
Vertex
Airport Road Water Extension
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