
City of Scottsbluff, Nebraska
Monday, July 15, 2013

Regular Meeting

Item Reports5

Directions and instructions to staff concerning categories of use for 
KENO funds.

Staff Contact: Rick Kuckkahn
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MEMORANDUM 
 
TO:  City of Scottsbluff 
FROM: Leslie Shaver, Simmons Olsen Law Firm, P.C., City Attorneys 
DATE:  July 11, 2013 
RE:  Use of Keno Funds for Community Betterment 
 

            The use of keno proceeds are governed by Nebraska Revised Statute §9-629.  That statute 

provides that gross proceeds of any lottery conducted by a city or village are to be used solely for 

community betterment purposes, awarding of prizes, taxes, and expenses.  This memo is only to 

address what can be considered “community betterment purposes”.   

The term “community betterment” is defined in Neb. Rev. St. §9-604(1) as:  

(a) benefiting persons by enhancing their opportunity for educational advancement, by 

relieving or protecting them from disease, suffering, or distress, by contributing to their 

physical well-being, by assisting them in establishing themselves as worthy and useful 

citizens, by providing them with opportunities to contribute to the betterment of the 

community, or by increasing their comprehension of and devotion to the principles upon 

which this nation was founded,  

(b) initiating, performing, or fostering worthy public works or enabling or furthering the 

erection or maintenance of public structures,  

(c) lessening the burdens borne by government or voluntarily supporting augmenting, or 

supplementing services which government would normally render to the people or  

(d) providing tax relief for the community.   

 

The limitation that is provided in Neb. Rev. St. §9-604(2) is that community betterment 

purposes are not to include any activity that consists of an attempt to influence legislation or 

participate in any political campaign on behalf of an elected official or person who is or has been 

a candidate for public office.  

“Community Betterment Purposes” are also addressed in Chapter 35 of the Nebraska 

Department of Revenue Charitable Gaming Regulations for County and City Lottery (Keno), 

which includes the same definition as Neb. Rev. St. §9-604(1) above, however, it provides 
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examples.  The examples of community betterment purposes provided in Reg. 35-601 are:  

contributing to the operation of a school or establishing or contributing to a scholarship fund; 

purchasing food or clothing for the needy or helping to provide medical care for individuals in 

need; donations to foster athletic activities; building, improving, or maintaining parks or 

recreation facilities or to sponsor amateur athletic leagues or programs; providing contributions 

to training programs designed to provide individuals with job skills or to aid handicapped people 

in making contributions to the community; cleanup or beautification projects; sponsoring civic 

events to make individuals more aware of the history of the United States, Nebraska, or other 

civic institutions; contributing to a county, city, or village building fund or donations to fund 

parks or recreation areas; paying for housing, food, or medical services for needy or aiding 

elderly; and funding programs or needs that would normally be paid for by taxes imposed upon 

the community.  

A charitable gaming press kit from the Nebraska Department of Revenue provides 

examples of how some other communities in Nebraska have used their charitable game proceeds.   

The City of Lincoln used charitable gaming proceeds on the Antelope Valley Project, the City of 

Omaha used them on the new TD Ameritrade Park, the City of Gering used them for a drug dog 

and vehicle, the Village of Ericson purchased a new fire truck, and the City of Kearney is using 

charitable gaming proceeds to construct a new exit on Interstate 80 for the Great Platte River 

Road Archway.  
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