City of Scottsbluff, Nebraska
Monday, July 3, 2017
Regular Meeting

Item Bids1

Council to consider awarding the bid for the Broadway Water
Main Project.

Staff Contact: Nathan Johnson, City Manager
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HUB-Zone certified firm
June 30, 2017
Honorable Mayor and City Council
City of Scottsbluff
2525 Circle Drive
Scottsbluff, NE 69361
RE: Broadway Water Main Replacement Project — 20™" Street to 27" Street
Dear Mayor and City Council:
Bids were received and opened at 11:00 a.m. on June 27, 2017 at City Hall, Scottsbluff, Nebraska for the

above referenced project. A total of three (3) bids were received. A copy of the bid tabulation sheet is
attached for your review. The bids received were as follows:

Total Bid
Quam Construction Company $836,433.00
Infinity Construction, Inc. $850,582.00
Paul Reed Construction & Supply $902,458.67
Engineer’s Estimate $900,100.00

We have reviewed the contractor’s bid documents and have the following concerns relative to the
apparent low bidder (Quam Construction):
1. The Contractor at this time is not licensed to perform work in the State of Nebraska.

2. The Contractor did not supply a full list of subcontractors they plan to use on the project. In
particular would be the Concrete subcontractor on the project.

3. The Contractor has not supplied a list of references as requested.

4. During the process of vetting the Contractor, a case of litigation was discovered between Quam
Construction and the City of Redfield, SD that raises concern in working with the Contractor.

Because of these concerns we have also reviewed the same information with the next low bidder and
have no concerns moving forward with Infinity Construction. Also because of the lack of information that
we have received from Quam Construction, we are not able to make a recommendation at this time but
will be available at the City Council Meeting on Monday to discuss these issues with the Council and make
a recommendation at that time.

Sincerely,

FOR THE FIRM OF
M.C. SCHAFF & ASSOCIATES, INC.

Donald J. Dye, P.E.

M.C. SCHAFF

AND ASSOCIATES, INC.
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