City of Scottsbluff, Nebraska
Monday, March 21, 2016
Regular Meeting

Item Reports9

Council to receive a report on the LB357 informational plan.

Staff Contact: Nathan Johnson, Assistant City Manager
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Yes

Will be a vote to increase the
local option sales tax from 1.5%
to 2% with the increase to be
used specifically for
Infrastructure projects.

No

Will be a vote to keep the local
option sales tax at 1.5%

Informational Meetings

The City will host public meetings to share
important information with residents.

March 24, 2016
6:00PM, Guadalupe Center, 1200 E 9th Street

April 14,2016
6:00PM Lied Scottsbluff Public Library,
1809 3rd Avenue

April 28, 2016
6:00PM Runza Community Room, 1817 Broadway
May 5, 2016

6:00PM Lied Scottsbluff Public Library,
1809 3rd Avenue

Proposed Additional
Half-Cent Sales Tax for

Infrastructure
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SCOTTSBLUFF___g

NEBRASKA

Scottsbluff

Regular Meeting - 3/21/2016

Page 2/ 23



How will the money be used?

The revenue generated by an additional half-cent
sales tax will primarily be used to fund
improvements to streets, water, sewer and storm
water infrastructure.

The City Council has the option to annually
allocate up to 18% of the additional tax to the
Scottsbluff Improvement Agency.

Who is the Scottsbluff Improvement
Agency?

In order to implement the additional half-cent tax,
the City is required to partner with another public
body. The City has partnered with its Community
Redevelopment Authority (“CRA”) to create the
Scottsbluff Improvement Agency. This Agency
can contract with the CRA to fund redevelopment
projects.

Potential CRA projects:

The CRA encourages and evaluates projects
based on their positive impacts on
neighborhoods and the community. Examples:

e Acquisition of and demolition of blighted
property.

e Provide incentives to developers to improve
dilapidated properties.

e Promote tax increment financing for
commercial and housing projects in blighted
areas.

e Downtown and other business district
improvements.

Why is an Additional Half-Cent Sales Tax Being Proposed?

Current infrastructure is showing significant deterioration.
Sales Tax is based on users and not property.
Significant users of public infrastructure live outside the City limits.

It is estimated that an additional half-cent sales tax would generate annual revenue of
approximately $1.8 million per year.

Funding infrastructure projects with sales tax dollars and not property tax dollars is one way of
shifting the burden of taxation from Scottsbluff residents (property tax) to a broader base
(sales tax) which reflects the shoppers in Scottsbluff that are both residents and
non-residents.

“The additional half cent sales tax authorized by LB357 is a tool
that provides funding for infrastructure projects without reliance
on property tax.”

Mayor Randy Meininger

This is not a property tax increase
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On a $20 transaction, an additional
half-cent in sales tax would add 10
) cents to your total cost.
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For more information, call 308-630-6202 or visit the City’s website
www.scottsbluff.org
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LB357 SALES TAX
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MAY 10, 2016 BALLOT

) Original Artist
‘artoonStock com

"Could you make it a dollar and four cents, sir? —
The Government says I have to collect sales tax."
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LB357 SALES TAX BASICS:
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PUBLIC INFRASTRUCTURE PROJECTS:
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LB357 SALES TAX - IMPLEMENTATION
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Scottsbluff Improvement Agency
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INTERLOCAL AGREEMENT REQUIREMENTS
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SCOTTSBLUFF IMPROVEMENT
AGENCY PURPOSE:




PROJECT DECISIONS
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SCOTTSBLUFF IMPROVEMENT
AGENCY FUNDING




INTERLOCAL AGENCY GOVERNANCE
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LB357 SALES TAX MISCELLANEOUS FACTS:
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INTERLOCAL AGREEMENT PARTNER
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Community Redevelopment
' Authority of Scottsbluff
City of Scottsbluff 'CRA
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Scottsbluff Improvement Agency
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COMMUNITY REDEVELOPMENT
AUTHORITY OF SCOTTSBLUFF (“CRA”):




CRA PURPOSE:
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TIF EXAMPLE
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REASONS FOR A CRA:
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CRA FUNDING:
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CRA EXAMPLES:
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LB357 SALES TAX SUMMARY:
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