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To the Honorable Mayor and City Council 
City of Grand Island  
Grand Island, Nebraska 
 
The City’s audit firm, Almquist Maltzahn Galloway & Luth, presented a list of Other Audit 
Findings or Issues in their letter issued to the Council dated February 4, 2012.  These are matters 
that the auditors believe should be considered.  Below is that list with responses from the City.  
 

1.  At September 30, 2011, the certificates of deposit were understated by $48,651 and the 
accrued interest receivable was overstated by an offsetting amount.  We recommend 
adjusting the CD balances as the banks add interest to the accounts.   

 
Response:  In order to create this change , the Finance Department will need to contact 
the various certificate of deposit institutions and have them notify the city of accrued 
interest earnings on each certificate of deposit.  We believe we can implement this 
process to satisfy this recommendation for the next audit year.   

 
2.  We recommend that you withdraw the excess funding amounts from the Police and Fire 

Defined Benefit Plans related to the Pre-84 employees. 
 

Response:  The City plans to continue funding employer contributions to the defined 
contribution plans with the excess contributions in the defined benefit plans.  Over time, 
this will draw the excess funding amounts down.  

 
3.  During our Single Audit procedures, we noted that the final financial report for the 

Community Revitalization grant (08-CR-002) did not match the city’s financial records 
or the final draw down submitted to the Nebraska Department of Economic Development.  
After further examination, we noted that the final financial report showed that the city 
received $6,428 more than they actually did.  This related to expenses that should have 
been reimbursed, but were never submitted.  We recommend that all drawdowns and 
grant financial reports be reconciled to the City’s financial records before the reports are 
submitted.    

 
Response:  This finding discovered during preliminary audit work warranted city 
administration and the city council to amend the city code and transfer the Community 
Development Division and its personnel to the Finance Department.  This change will 
achieve improved internal controls with finance overseeing all submission of grant 
drawdowns and reporting to insure all grant reporting will match the city’s financial 
records.      
 
 
 
 

 



4.  During our Single Audit procedures, we noted that matching funds for grants are being 
compiled after the grant has been closed out.  We recommend that matching funds be 
compiled on a regular (monthly) basis in order to ensure that there will be no deficiency 
in matching funds that could cause the city to repay a portion of the grant.   

 
Response:  This was the second finding discovered during preliminary audit work which 
added to the justification of city administration and the city council to amend the city 
code to transfer the Community Development Division and its personnel to the Finance 
Department.  Processes are being put into place to properly record all matching funds as 
they are incurred.      

 
5.  We suggest you consider the benefits of using an Internal Auditor. 

 
Response:  This is an issue that has been discussed internally and will be brought 
forward as a recommendation during the 2013 budget process.   

 
 
 

 
 

This information is intended solely for the use of the City Council and management of the City 
of Grand Island and is not intended to be and should not be used by anyone other than these 
specified parties.  
 
 
 
Jaye Monter 
Interim Finance Director 
 
Grand Island, Nebraska 
February 4, 2012 
 
 
 
 
 
 
Grand Island, Nebraska 
February 4, 2012 
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