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Backaground

On June 6, 2006, CH2MHill updated the city council on the facility plan for the Grand
Island Waste Water Treatment Plant. The consultant recommended the following:

Implement anaerobic digestion at the appropriate time

Pursue financing with revenue bonds to speed implementation

Continue with aerated static pile composting by improving existing compost area
Continue landfilling remainder of sludge until digesters are constructed

Administration was directed to review finarcing options for the recommended
improvements.

Discussion

CH2MHILL economists and engineers in coordination with city staff reviewed the
financial records for the division and will present the following:

Financial Analysis
Background - City’s Current Budget
Goals & Objectives
Financial Rate Analysis
Financial Model Outputs
City’s Top Waste Water Customers
Loading Scenarios
Rate Increase Assumptions
Scenario No. 1 — (Present situation)



Scenario No. 2 (Expected Situation)
Scenarios Remaining
Packing Plant — Solids Loading
Wastewater Treatment Plant Loading Variability
Approach to Implementation
Take— Or — Pay Evaluation
Recommendations

Conclusion

Thisitem is presented to the City Council in a Study Session to allow for any questions to
be answered and to create a greater understanding of the issue at hand. Direction

concerning the short term and long term recommendations will be determined at a future
city council meeting.
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2007 2008 2009 2010 2011 2012 2013
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ResidentiallClistomer Ratesi(Example)

$2.38
0,
Residential (100%)
Customer FY 2006 FY 2009 Facility Upgrades
Monthly Water 5,200 5,200 (Digesters &
Usage gallons gallons Composting)
45%
Fixed Fee $7.55 $8.66 -
. Ongoing
Consumption Replacements 11%
Fee - $/hcf $1.25 $1.43
Total Charges $16.24 $18.62 Cost of Inflation
(CPI) 44% f
Net Increase  $2.38
Rate Increases, 3% in 2007, and 5.5% in 2008 & 2009
G IEAE (4 hef = 748 gallons) Taxes not included CH2MHILL
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