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Tuesday, December 11, 2001

Special Meeting/Study Session

City of Grand Island

Council.Now - WindStone Inc.



Call to Order

Pledge of Allegiance

Roll Call

A - SUBMITTAL OF REQUESTS FOR FUTURE ITEMS
Individuals who have appropriate items for City Council consideration should complete the Request for Future 
Agenda Items form located at the Information Booth. If the issue can be handled administratively without Council 
action, notification will be provided. If the item is scheduled for a meeting or study session, notification of the date 
will be given.

B - RESERVE TIME TO SPEAK ON AGENDA ITEMS
This is an opportunity for individuals wishing to provide input on any of tonight's agenda items to reserve time to 
speak. Please come forward, state your name and address, and the Agenda topic on which you will be speaking.

Council.Now - WindStone Inc.



Item -1
Ordinance #8706 Approving Issuance of General Obligation Bonds

Bond Anticipation Notes(BANs)issued by the City for interim financing of the South Locust 
project in 1999 for $1,420,000 and in 2000 for $3,340,000 are due for repayment December 
15, 2001 and January 15, 2002 respectively.  We had intended to seek council approval at the 
regular meeting on December 18, 2001 to replace these BANs with long term bonds.  
However, due to current volatility and anticipated weakness in the bond marketplace near 
year-end, our bond advisers at Ameritas feel it in our best interest to accelerate our placement 
of these bonds.  Thus, we are asking the council to go into a special session on December 11 
to review this issue.  Approval is recommended.  See attached staff memo and draft of Bond 
Ordinance.

Tuesday, December 11, 2001

Special Meeting/Study Session

City of Grand Island

Council.Now - WindStone Inc.
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ORDINANCE NO. ____________ 
 
AN ORDINANCE AUTHORIZING THE ISSUANCE OF VARIOUS PURPOSE BONDS OF 
THE CITY OF GRAND ISLAND, NEBRASKA, IN THE PRINCIPAL AMOUNT OF FOUR 
MILLION THREE HUNDRED SEVENTY THOUSAND DOLLARS ($4,370,000) FOR THE 
PURPOSE OF PAYING THE COSTS OF IMPROVING STREETS AND INTERSECTIONS 
IN STREET IMPROVEMENT DISTRICT NO. 1221; DIRECTING THE APPLICATION OF 
THE PROCEEDS OF SAID BONDS; PRESCRIBING THE FORM OF SAID BONDS; 
PROVIDING FOR THE LEVY AND COLLECTION OF TAXES TO PAY THE SAME; 
PROVIDING FOR THE SALE OF THE BONDS; AUTHORIZING THE DELIVERY OF THE 
BONDS TO THE PURCHASER; AND ORDERING THE ORDINANCE PUBLISHED IN 
PAMPHLET FORM.  
 

BE IT ORDAINED BY THE MAYOR AND COUNCIL OF THE CITY OF GRAND ISLAND, 

NEBRASKA:  

   Section 1.  The Mayor and Council hereby find and determine: that pursuant to 

ordinance heretofore duly enacted, Street Improvement District No. 1221 was created in said 

City and certain street improvements were constructed in said District; that said improvements 

have been completed and accepted and hereby are accepted by the City; that the cost of said 

improvements, as reported by the City's Engineer, is not less than $                    , of which  

$                    is District cost and $                         is the cost of improving intersections and areas 

formed by the crossing of streets, avenues or alleys and one-half of the streets adjacent to real 

estate owned by the City; that additional miscellaneous costs including interest on warrants or 

other indebtedness and issuance costs have been or are being incurred for said improvements; 

that special assessments have been or shall be levied according to law on the real estate in said 

District specially benefited by said improvements and such special assessments are (or shall be) 

valid liens on the lots and tracts of land upon which they are assessed; that after applying 

available monies collected from the special assessments and other funds available for such 

purpose, there still remains due and payable from the City on the district costs not less than  

$                       and on the intersection costs not less than $                        ; that all conditions, 

acts and things required by law to exist or to be done precedent to the issuance of Intersection 

Improvement Bonds in the amount of $                    pursuant to Section 16-626 R.R.S. Neb. 

1997, and to the issuance of Street Improvement Bonds of said District in the amount of  
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$                      pursuant to Section 16-623 R.R.S. Neb. 1997, do exist and have been done as 

required by law. 

 Section 2.  The Mayor and Council of the City of Grand Island, Nebraska, further find 

and determine:  That all conditions, acts and things required to exist or to be done precedent to 

the issuance of Various Purpose Bonds of the City of Grand Island, Nebraska, in the principal 

amount of Four Million Three Hundred Seventy Thousand Dollars ($4,370,000) under Sections 

18-1801 and 18-1802 R.R.S. Neb. 1997, as amended, to pay the costs mentioned in Section 1 

hereof do exist and have been done as required by law. 

 Section 3.  For the purpose described in Section 1, there shall be and there are hereby 

ordered issued, Various Purpose Bonds of the City of Grand Island, Nebraska, in the principal 

amount of Four Million Three Hundred Seventy Thousand Dollars ($4,370,000) (the "Series 

2002 Bonds") with said bonds bearing interest at the rates per annum (said interest to be 

computed on the basis of a 360-day year consisting of twelve 30-day months) and maturing on 

December 15 of each year in the principal amounts as follows: 
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 Principal  Interest 
   Amount     Date of Maturity      Rate    
 $225,000 December 15, 2003  
 230,000 December 15, 2004  
 235,000 December 15, 2005  
 245,000 December 15, 2006  
 255,000 December 15, 2007  
 260,000 December 15, 2008  
 270,000 December 15, 2009  
 285,000 December 15, 2010  
 295,000 December 15, 2011  
 310,000 December 15, 2012  
 320,000 December 15, 2013  
 335,000 December 15, 2014  
 350,000 December 15, 2015  
 370,000 December 15, 2016  
 385,000 December 15, 2017  
 

The Series 2002 Bonds shall be issued in fully registered form in the denomination of $5,000 or 

any integral multiple thereof.  The date of original issue for the Series 2002 Bonds shall be the 

date of delivery thereof.  Interest on the Series 2002 Bonds, at the respective rates for each 

maturity, shall be payable on June 15, 2002, and semiannually thereafter on December 15 and 

June 15 of each year (each of said dates an "Interest Payment Date") and the Series 2002 Bonds 

shall bear such interest from the date of original issue or the most recent Interest Payment Date, 

whichever is later.  The interest due on each Interest Payment Date shall be payable to the 

registered owners of record as of the close of business on the last business day of the month 

immediately preceding the month in which the Interest Payment Date occurs (the "Record 

Date"), subject to the provisions of Section 5 hereof.  The Series 2002 Bonds shall be numbered 

from 1 upwards in the order of their issuance.  No Series 2002 Bond shall be issued originally or 

upon transfer or partial redemption having more than one principal maturity.  The initial bond 

numbering and principal amounts for each of the Series 2002 Bonds issued shall be designated 

by the City's Treasurer as directed by the initial purchaser thereof.  Payments of interest due on 

the Series 2002 Bonds prior to maturity or date of redemption shall be made by the Paying Agent 

and Registrar, as designated pursuant to Section 4 hereof, by mailing a check or draft in the 

amount due for such interest on each Interest Payment Date to the registered owner of each 
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Series 2002 Bond, as of the Record Date for such Interest Payment Date, to such owner's 

registered address as shown on the books of registration as required to be maintained in Section 4 

hereof.  Payments of principal and accrued interest thereon due at maturity or at any date fixed 

for redemption prior to maturity shall be made by said Paying Agent and Registrar to the 

registered owners upon presentation and surrender of the Series 2002 Bonds to said Paying 

Agent and Registrar.  The City and said Paying Agent and Registrar may treat the registered 

owner of any Series 2002 Bond as the absolute owner of such Series 2002 Bond for the purpose 

of making payments thereon and for all other purposes and neither the City nor the Paying Agent 

and Registrar shall be affected by any notice or knowledge to the contrary, whether such Series 

2002 Bond or any installment of interest due thereon shall be overdue or not. All payments on 

account of interest or principal made to the registered owner of any Series 2002 Bond in 

accordance with the terms of this Ordinance shall be valid and effectual and shall be a discharge 

of the City and said Paying Agent and Registrar, in respect of the liability upon the Series 2002 

Bonds or claims for interest to the extent of the sum or sums so paid. 

 Section 4.  Cornerstone Bank, National Association, York, Nebraska, is hereby 

designated as Paying Agent and Registrar for the Series 2002 Bonds.  Said Paying Agent and 

Registrar shall serve in such capacities under the terms of an agreement entitled "Paying Agent 

and Registrar's Agreement" between the City and said Paying Agent and Registrar, the form of 

which is hereby approved.  The Mayor and City Clerk are hereby authorized to execute said 

agreement in substantially the form presented but with such changes as they shall deem 

appropriate or necessary.  The Paying Agent and Registrar shall keep and maintain for the City 

books for the registration and transfer of the Series 2002 Bonds at its principal corporate trust 

office.  The names and registered addresses of the registered owner or owners of the Series 2002 

Bonds shall at all times be recorded in such books. Any Series 2002 Bond may be transferred 

pursuant to its provisions at the principal corporate trust office of said Paying Agent and 

Registrar by surrender of such Series 2002 Bond for cancellation, accompanied by a written 

instrument of transfer, in form satisfactory to said Paying Agent and Registrar, duly executed by 
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the registered owner in person or by such owner's duly authorized agent, and thereupon the 

Paying Agent and Registrar on behalf of the City will deliver at its office (or send by registered 

mail to the transferee owner or owners thereof at such transferee owner's or owners' risk and 

expense), registered in the name of such transferee owner or owners, a new Series 2002 Bond or 

Series 2002 Bonds of the same interest rate, aggregate principal amount and maturity.  To the 

extent of the denominations authorized for the Series 2002 Bonds by this Ordinance, one such 

bond may be transferred for several such bonds of the same interest rate and maturity, and for a 

like aggregate principal amount, and several such bonds may be transferred for one or several 

such bonds, respectively, of the same interest rate and maturity and for a like aggregate principal 

amount.  In every case of transfer of a Series 2002 Bond, the surrendered Series 2002 Bond or 

Bonds shall be canceled and destroyed.  All Series 2002 Bonds issued upon transfer of the Series 

2002 Bonds so surrendered shall be valid obligations of the City evidencing the same obligations 

as the Series 2002 Bonds surrendered and shall be entitled to all the benefits and protection of 

this Ordinance to the same extent as the Series 2002 Bonds upon transfer of which they were 

delivered.  The City and said Paying Agent and Registrar shall not be required to transfer any 

Series 2002 Bond during any period from any Record Date until its immediately following 

Interest Payment Date or to transfer any Series 2002 Bond called for redemption for a period of 

30 days next preceding the date fixed for redemption. 

 Section 5.  In the event that payments of interest due on the Series 2002 Bonds on an 

Interest Payment Date are not timely made, such interest shall cease to be payable to the 

registered owners as of the Record Date for such Interest Payment Date and shall be payable to 

the registered owners of the Series 2002 Bonds as of a special date of record for payment of such 

defaulted interest as shall be designated by the Paying Agent and Registrar whenever monies for 

the purpose of paying such defaulted interest become available. 

 Section 6.   If the date for payment of the principal of or interest on the Series 2002 

Bonds shall be a Saturday, Sunday, legal holiday or a day on which banking institutions in the 

city where the principal corporate trust office of the Paying Agent and Registrar is located are 
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authorized by law or executive order to close, then the date for such payment shall be the next 

succeeding day which is not a Saturday, Sunday, legal holiday or a day on which such banking 

institutions are authorized to close, and payment on such day shall have the same force and effect 

as if made on the nominal date of payment. 

 Section 7.  Series 2002 Bonds maturing December 15, 2007 and thereafter shall be 

subject to redemption, in whole or in part, prior to maturity at any time on or after January 15, 

2007, at par plus accrued interest on the principal amount redeemed to the date fixed for 

redemption.  The City may select the Series 2002 Bonds to be redeemed in its sole discretion but 

the Series 2002 Bonds shall be redeemed only in amounts of $5,000 or integral multiples thereof. 

Series 2002 Bonds redeemed in part only shall be surrendered to said Paying Agent and 

Registrar in exchange for new Series 2002 Bonds evidencing the unredeemed principal thereof.  

Notice of redemption of any Series 2002 Bond called for redemption shall be given at the 

direction of the City by said Paying Agent and Registrar by mail not less than 30 days prior to 

the date fixed for redemption, first class, postage prepaid, sent to the registered owner of such 

Series 2002 Bond at said owner's registered address.  Such notice shall designate the Series 2002 

Bond or Series 2002 Bonds to be redeemed by maturity or otherwise, the date of original issue 

and the date fixed for redemption and shall state that such Series 2002 Bond or Series 2002 

Bonds are to be presented for prepayment at the office of said Paying Agent and Registrar.  In 

case of any Series 2002 Bond partially redeemed, such notice shall specify the portion of the 

principal amount of such Series 2002 Bond to be redeemed.  No defect in the mailing of notice 

for any Series 2002 Bond shall affect the sufficiency of the proceedings of the City designating 

the Series 2002 Bonds called for redemption or the effectiveness of such call for Series 2002 

Bonds for which notice by mail has been properly given and the City shall have the right to 

further direct notice of redemption for any such Series 2002 Bond for which defective notice has 

been given. 

 Section 8. The Series 2002 Bonds shall be in substantially the following form: 
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UNITED STATES OF AMERICA 
STATE OF NEBRASKA 

COUNTY OF HALL 
VARIOUS PURPOSE BOND OF 

THE CITY OF GRAND ISLAND, NEBRASKA 
SERIES 2002 

 
No.   $ 
 
Interest Rate Maturity Date Date of Original Issue  Cusip No. 
 December 15,                                      
 
Registered Owner: 
 
Principal Amount: Dollars ($              ) 
 
 KNOW ALL PERSONS BY THESE PRESENTS:  That the City of Grand Island, in the 
County of Hall, in the State of Nebraska, hereby acknowledges itself to owe and for value 
received promises to pay to the registered owner specified above, or registered assigns, the 
principal amount specified above in lawful money of the United States of America on the date of 
maturity specified above with interest thereon to maturity (or earlier redemption) from the date 
of original issue or most recent Interest Payment Date, whichever is later, at the rate per annum 
specified above, payable on June 15 and December 15 of each year commencing June 15, 2002 
(each of said dates an "Interest Payment Date").  Said interest shall be computed on the basis of a 
360-day year consisting of twelve 30-day months. The principal hereof and unpaid accrued 
interest hereon due at maturity or upon earlier redemption are payable upon presentation and 
surrender of this bond at the principal corporate trust office of Cornerstone Bank, National 
Association, the Paying Agent and Registrar, in York, Nebraska.  Interest on this bond due prior 
to maturity or earlier redemption will be paid on each Interest Payment Date by a check or draft 
mailed by the Paying Agent and Registrar to the registered owner of this bond, as shown on the 
books of record maintained by the Paying Agent and Registrar, at the close of business on the 
last business day of the month immediately preceding the month in which the Interest Payment 
Date occurs, to such owner's registered address as shown on such books and records.  Any 
interest not so timely paid shall cease to be payable to the person entitled thereto as of the record 
date such interest was payable, and shall be payable to the person who is the registered owner of 
this bond (or of one or more predecessor bonds hereto) on such special record date for payment 
of such defaulted interest as shall be fixed by the Paying Agent and Registrar whenever monies 
for such purpose become available.  For the prompt payment of this bond, principal and interest, 
as the same become due, the full faith, credit and resources of said City are hereby irrevocably 
pledged. 
 
 This bond is one of an issue of fully registered bonds of the total principal amount of 
Four Million Three Hundred Seventy Thousand Dollars ($4,370,000), of even date and like tenor 
except as to date of maturity, rate of interest and denomination which were issued by the City for 
the purpose of paying the costs of improving streets and alleys, intersections and areas formed by 
the crossing of streets, avenues or alleys and streets adjacent to real estate owned by the City in 
Street Improvement District No. 1221, all in strict compliance with Sections 16-623, 16-626, 18-
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1801 and 18-1802, R.R.S. Neb. 1997, as amended.  The issuance of said bonds has been 
authorized by proceedings duly had and an ordinance legally passed, approved and published by 
the Mayor and Council of said City. 
 
 Bonds of this issue maturing December 15, 2007 and thereafter are subject to redemption 
at the option of the City, in whole or in part, at any time on or after January 15, 2007, at par plus 
interest accrued on the principal amount redeemed to the date fixed for redemption.  Notice of 
redemption shall be given by mail to the registered owner of any bond to be redeemed at said 
registered owner's address in the manner specified in the ordinance authorizing said issue of 
bonds.  Individual bonds may be redeemed in part but only in $5,000 amounts or integral 
multiples thereof. 
 
 This bond is transferable by the registered owner or such owner's attorney duly 
authorized in writing at the office of the Paying Agent and Registrar upon surrender and 
cancellation of this bond, and thereupon a new bond or bonds of the same aggregate principal 
amount, interest rate and maturity will be issued to the transferee as provided in the ordinance 
authorizing said issue of bonds, subject to the limitations therein prescribed. The City, the Paying 
Agent and Registrar and any other person may treat the person in whose name this bond is 
registered as the absolute owner hereof for the purpose of receiving payment due hereunder and 
for all purposes and shall not be affected by any notice to the contrary, whether this bond be 
overdue or not. 
 
   If the date for payment of the principal of or interest on this bond shall be a Saturday, 
Sunday, legal holiday or a day on which banking institutions in the city where the principal 
corporate trust office of the Paying Agent and Registrar is located are authorized by law or 
executive order to close, then the date for such payment shall be the next succeeding day which 
is not a Saturday, Sunday, legal holiday or a day on which such banking institutions are 
authorized to close, and payment on such day shall have the same force and effect as if made on 
the nominal date of payment. 
 
 IT IS HEREBY CERTIFIED AND WARRANTED that all conditions, acts and things 
required by law to exist or to be done precedent to and in the issuance of this bond did exist, did 
happen and were done and performed in regular and due form and time as required by law and 
that the indebtedness of said City, including this bond, does not exceed any limitation imposed 
by law.  The special assessments levied upon real estate specially benefited by the improvements 
in said district are valid liens on the lots and tracts of land upon which they have been levied and 
when collected shall be set aside and constitute a sinking fund for the payment of the principal 
and interest of this bond and the bonds of this issue; the City agrees that it will collect said 
special assessments and, in addition thereto, will cause to be levied and collected annually a tax 
by valuation on all the taxable property in the City, in addition to all other taxes, sufficient in rate 
and amount to make up the deficiency between the amounts collected on said special 
assessments and the amount required to fully pay the principal and interest of said bonds as the 
same become due. 
 
 AS PROVIDED IN THE ORDINANCE REFERRED TO HEREIN, UNTIL THE 
TERMINATION OF THE SYSTEM OF BOOK-ENTRY-ONLY TRANSFERS THROUGH 
THE DEPOSITORY TRUST COMPANY, NEW YORK, NEW YORK (TOGETHER WITH 
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ANY SUCCESSOR SECURITIES DEPOSITORY APPOINTED PURSUANT TO THE 
ORDINANCE, "DTC"), AND NOTWITHSTANDING ANY OTHER PROVISIONS OF THE 
ORDINANCE TO THE CONTRARY, A PORTION OF THE PRINCIPAL AMOUNT OF 
THIS BOND MAY BE PAID OR REDEEMED WITHOUT SURRENDER HEREOF TO THE 
PAYING AGENT AND REGISTRAR.  DTC OR A NOMINEE, TRANSFEREE OR 
ASSIGNEE OF DTC OF THIS BOND MAY NOT RELY UPON THE PRINCIPAL AMOUNT 
INDICATED HEREON AS THE PRINCIPAL AMOUNT HEREOF OUTSTANDING AND 
UNPAID.  THE PRINCIPAL AMOUNT HEREOF OUTSTANDING AND UNPAID SHALL 
FOR ALL PURPOSES BE THE AMOUNT DETERMINED IN THE MANNER PROVIDED 
IN THE ORDINANCE. 
 
 UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED OFFICER OF DTC 
(A) TO THE PAYING AGENT AND REGISTRAR FOR REGISTRATION OF TRANSFER 
OR EXCHANGE OR (B) TO THE PAYING AGENT AND REGISTRAR FOR PAYMENT OF 
PRINCIPAL, AND ANY BOND ISSUED IN REPLACEMENT HEREOF OR 
SUBSTITUTION HEREOF IS REGISTERED IN THE NAME OF DTC AND ANY 
PAYMENT IS MADE TO DTC OR ITS NOMINEE, ANY TRANSFER, PLEDGE OR OTHER 
USE HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSONS IS WRONGFUL 
BECAUSE ONLY THE REGISTERED OWNER HEREOF, DTC OR ITS NOMINEE, HAS 
AN INTEREST HEREIN. 
 
 This bond shall not be valid and binding on the City until authenticated by the Paying 
Agent and Registrar. 
 
 IN WITNESS WHEREOF, the Mayor and Council of the City of Grand Island, 
Nebraska, have caused this bond to be executed on behalf of the City with the facsimile 
signatures of the Mayor and the City Clerk and by causing the official seal of the City to be 
imprinted hereon or affixed hereto, all as of the date of original issue specified above. 
 
 
 CITY OF GRAND ISLAND, NEBRASKA 
 
 
                                                                 
 Mayor 
 
ATTEST: 
 
 
                                                           
City Clerk 
 
 
(SEAL) 
 

CERTIFICATE OF AUTHENTICATION 
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 This bond is one of the bonds authorized by the Ordinance of the Mayor and City Council 
of the City of Grand Island, in the State of Nebraska, described in the foregoing bond. 
 
  Cornerstone Bank, National Association,  
    York, Nebraska 
  Paying Agent and Registrar 
 
  By: _____________________________________ 
               Authorized Signature 
 
 

(Form of Assignment) 
 
 
 For value received                                                    hereby sells, assigns and transfers unto   
                                                                       (Social Security or Taxpayer I.D. No.      
                                       ) the within bond and hereby irrevocably constitutes and appoints    
                                                           , attorney, to transfer the same on the books of registration 
in the office of the within mentioned Paying Agent and Registrar with full power of substitution 
in the premises. 
 
  Dated:                                                                    
       Registered Owner(s) 
                                                                                       
                                                                                     
                                                                                     
Signature Guaranteed 
 
By                                                                        
                                                                            
Authorized Officer(s) 
 
 Note:  The signature(s) on this assignment MUST CORRESPOND with the name(s) as 
written on the face of the within bond in every particular, without alteration, enlargement or any 
change whatsoever, and must be guaranteed by a commercial bank or a trust company or by a 
firm having membership on the New York, Midwest or other stock exchange. 
 

STATEMENT OF INSURANCE 
 
 MBIA Insurance Corporation (the "Insurer") has issued a policy containing the following 
provisions, such policy being on file at Cornerstone Bank, National Association, York, Nebraska. 
 
 The Insurer, in consideration of the payment of the premium and subject to the terms of this 
policy, hereby unconditionally and irrevocably guarantees to any owner, as hereinafter defined, of the 
following described obligations, the full and complete payment required to be made by or on behalf of the 
Issuer to Cornerstone Bank, National Association, York, Nebraska or its successor (the "Paying Agent") 
of an amount equal to (i) the principal of (either at the stated maturity or by any advancement of maturity 
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pursuant to a mandatory sinking fund payment) and interest on, the Obligations (as that term is defined 
below) as such payments shall become due but shall not be so paid (except that in the event of any 
acceleration of the due date of such principal by reason of mandatory or optional redemption or 
acceleration resulting from default or otherwise, other than any advancement of maturity pursuant to a 
mandatory sinking fund payment, the payments guaranteed hereby shall be made in such amounts and at 
such times as such payments of principal would have been due had there not been any such acceleration); 
and (ii) the reimbursement of any such payment which is subsequently recovered from any owner 
pursuant to a final judgment by a court of competent jurisdiction that such payment constitutes an 
avoidable preference to such owner within the meaning of any applicable bankruptcy law.  The amounts 
referred to in clauses (i) and (ii) of the preceding sentence shall be referred to herein collectively as the 
"Insured Amounts."  "Obligations" shall mean: 
 

$4,370,000 
CITY OF GRAND ISLAND, NEBRASKA 

VARIOUS PURPOSE BONDS, SERIES 2002 
 

 Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing 
by registered or certified mail, or upon receipt of written notice by registered or certified mail, by the 
Insurer from the Paying Agent or any owner of an Obligation the payment of an Insured Amount for 
which is then due, that such required payment has not been made, the Insurer on the due date of such 
payment or within one business day after receipt of notice of such nonpayment, whichever is later, will 
make a deposit of funds, in an account with State Street Bank and Trust Company, N.A., in New York, 
New York, or its successor, sufficient for the payment of any such Insured Amounts which are then due.  
Upon presentment and surrender of such Obligations or presentment of such other proof of ownership of 
the Obligations, together with any appropriate instruments of assignment to evidence the assignment of 
the Insured Amounts due on the Obligations as are paid by the Insurer, and appropriate instruments to 
effect the appointment of the Insurer as agent for such owners of the Obligations in any legal proceeding 
related to payment of Insured Amounts on the Obligations, such instruments being in a form satisfactory 
to State Street Bank and Trust Company, N.A., State Street Bank and Trust Company, N.A. shall disburse 
to such owners or the Paying Agent payment of the Insured Amounts due on such Obligations, less any 
amount held by the Paying Agent for the payment of such Insured Amounts and legally available therefor.  
This policy does not insure against loss of any prepayment premium which may at any time be payable 
with respect to any Obligation. 
 
 As used herein, the term "owner" shall mean the registered owner of any Obligation as indicated 
in the books maintained by the Paying Agent, the Issuer, or any designee of the Issuer for such purpose.  
The term owner shall not include the Issuer or any party whose agreement with the Issuer constitutes the 
underlying security for the Obligations. 
 
 Any service of process on the Insurer may be made to the Insurer at its offices located at 113 
King Street, Armonk, New York 10504 and such service of process shall be valid and binding. 
 
 This policy is non-cancellable for any reason.  The premium on this policy is not refundable for 
any reason including the payment prior to maturity of the Obligations. 
     MBIA INSURANCE CORPORATION 
STD-R-1 
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 Section 9.  Each of the Series 2002 Bonds shall be executed on behalf of the City with the 

facsimile signatures of the Mayor and the City Clerk and shall have imprinted thereon the City's 

seal. The Series 2002 Bonds shall be issued initially as "book-entry-only" bonds under the 

services of The Depository Trust Company (the "Depository"), with one typewritten bond per 

maturity being issued to the Depository.  In such connection said officers are authorized to 

execute and deliver a Letter of Representations (the "Letter of Representations") in the form 

required by the Depository (which may be in the form of a blanket letter, including any such 

letter previously executed and delivered), for and on behalf of the City, which shall thereafter 

govern matters with respect to registration, transfer, payment and redemption of the Series 2002 

Bonds.  With respect to the issuance of the Series 2002 Bonds as "book-entry-only" bonds, the 

following provisions shall apply: 

 (a)  The City and the Paying Agent and Registrar shall have no responsibility or 
obligation to any broker-dealer, bank or other financial institution for which the 
Depository holds Series 2002 Bonds as securities depository (each, a "Bond Participant") 
or to any person who is an actual purchaser of a Series 2002 Bond from a Bond 
Participant while the Series 2002 Bonds are in book-entry form (each, a "Beneficial 
Owner") with respect to the following: 
 
      (i)  the accuracy of the records of the Depository, any nominees of 

the Depository or any Bond Participant with respect to any ownership 
interest in the Series 2002 Bonds, 

 
    (ii)  the delivery to any Bond Participant, any Beneficial Owner or 

any other person, other than the Depository, of any notice with respect to 
the Series 2002 Bonds, including any notice of redemption, or 

 
    (iii)  the payment to any Bond Participant, any Beneficial Owner or 

any other person, other than the Depository, of any amount with respect to 
the Series 2002 Bonds.  The Paying Agent and Registrar shall make 
payments with respect to the Series 2002 Bonds only to or upon the order 
of the Depository or its nominee, and all such payments shall be valid and 
effective fully to satisfy and discharge the  obligations with respect to such 
Series 2002 Bonds to the extent of the sum or sums so paid. No person 
other than the Depository shall receive an authenticated Bond, except as 
provided in (e) below. 
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 (b)  Upon receipt by the Paying Agent and Registrar of written notice from the 
Depository to the effect that the Depository is unable or unwilling to discharge its 
responsibilities, the Paying Agent and Registrar shall issue, transfer and exchange Series 
2002 Bonds requested by the Depository in appropriate amounts.  Whenever the 
Depository requests the Paying Agent and Registrar to do so, the Paying Agent and 
Registrar will cooperate with the Depository in taking appropriate action after reasonable 
notice (i) to arrange, with the prior written consent of the City, for a substitute depository 
willing and able upon reasonable and customary terms to maintain custody of the Series 
2002 Bonds or (ii) to make available Series 2002 Bonds registered in whatever name or 
names as the Beneficial Owners transferring or exchanging such Series 2002 Bonds shall 
designate. 
 
 (c)  If the City determines that it is desirable that certificates representing the 
Series 2002 Bonds be delivered to the ultimate beneficial owners of the Series 2002 
Bonds and so notifies the Paying Agent and Registrar in writing, the Paying Agent and 
Registrar shall so notify the Depository, whereupon the Depository will notify the Bond 
Participants of the availability through the Depository of bond certificates representing 
the Series 2002 Bonds.  In such event, the Paying Agent and Registrar shall issue, 
transfer and exchange bond certificates representing the Series 2002 Bonds as requested 
by the Depository in appropriate amounts and in authorized denominations. 
 
 (d)  Notwithstanding any other provision of this Ordinance to the contrary, so 
long as any Series 2002 Bond is registered in the name of the Depository or any nominee 
thereof, all payments with respect to such Series 2002 Bond and all notices with respect 
to such Series 2002 Bond shall be made and given, respectively, to the Depository as 
provided in the Letter of Representations. 
 
 (e)  Registered ownership of the Series 2002 Bonds may be transferred on the 
books of registration maintained by the Paying Agent and Registrar, and the Series 2002 
Bonds may be delivered in physical form to the following: 
 
  (i)  any successor securities depository or its nominee; 
 

 (ii)  any person, upon (A) the resignation of the Depository from 
its functions as depository or (B) termination of the use of the Depository 
pursuant to this Section and the terms of the Paying Agent and Registrar's 
Agreement. 

 
 (f)  In the event of any partial redemption of a Series 2002 Bond unless and until 
such partially redeemed bond has been replaced in accordance with the provis ions of this 
Ordinance, the books and records of the Paying Agent and Registrar shall govern and 
establish the principal amount of such bond as is then outstanding and all of the Series 
2002 Bonds issued to the Depository or its nominee shall contain a legend to such effect. 
 

 If for any reason the Depository resigns and is not replaced, the City shall immediately 

provide a supply of printed bond certificates for issuance upon the transfers from the Depository 
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and subsequent transfers or in the event of partial redemption.  In the event that such supply of 

certificates shall be insufficient to meet the requirements of the Paying Agent and Registrar for 

issuance of replacement certificates upon transfer or partial redemption, the City agrees to order 

printed an additional supply of such certificates and to direct their execution by manual or 

facsimile signatures of its then duly qualified and acting Mayor and City Clerk and by imprinting 

thereon or affixing thereto the City's seal.  In case any officer whose signature or facsimile 

thereof shall appear on any Series 2002 Bond shall cease to be such officer before the delivery of 

such bond (including such certificates delivered to the Paying Agent and Registrar for issuance 

upon transfer or partial redemption), such signature or such facsimile signature shall nevertheless 

be valid and sufficient for all purposes the same as if such officer or officers had remained in 

office until the delivery of such bond.  The Series 2002 Bonds shall not be valid and binding on 

the City until authenticated by the Paying Agent and Registrar.  Thereafter the Series 2002 

Bonds shall be delivered to the Paying Agent and Registrar for registration and authentication.  

Upon execution, registration and authentication of the Series 2002 Bonds, they shall be delivered 

to the City Treasurer, who is authorized to deliver them to Ameritas Investment Corp., as initial 

purchaser thereof, upon receipt of                 % of the principal amount of the Series 2002 Bonds 

plus accrued interest thereon to date of payment for the Series 2002 Bonds.  The officers of the 

City (or any one of them) are hereby authorized to execute and deliver the Bond Purchase 

Agreement for and on behalf of the City.  Said initial purchaser shall have the right to direct the 

registration of the Series 2002 Bonds and the denominations thereof within each maturity, 

subject to the restrictions of this Ordinance. The City Clerk shall make and certify a transcript of 

the proceedings of the Mayor and Council with respect to the Series 2002 Bonds which shall be 

delivered to said purchaser. 

 Section 10.  The proceeds of the Series 2002 Bonds shall be applied to the payment of 

costs as described in Section 1 hereof, including the payment if any of warrant or other 

indebtedness incurred for the payment of certain of said costs and  reimbursement to the City for 

costs advanced and to pay issuance costs.  Accrued interest, if any,  received from the sale of the 
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Series 2002 Bonds shall be applied to pay interest falling due on said Series 2002 Bonds on June 

15, 2002.  Expenses of issuance of the Series 2002 Bonds may be paid from the proceeds of the 

Series 2002 Bonds. 

 Section 11. The special assessments levied as described in Section 1 of this Ordinance 

and the interest on said assessments shall constitute a sinking fund for the payment of the 

principal and interest of the Series 2002 Bonds.  The City agrees that it will collect said special 

assessments and, in addition thereto, shall cause to be levied and collected annually a special 

levy of taxes on all the taxable property in the City, in addition to all other taxes, sufficient in 

rate and amount to make up the deficiency between the amounts collected on said special 

assessments and the amount required to fully pay the principal and interest of the Series 2002 

Bonds when and as such principal and interest become due. 

 Section 12.  The City hereby covenants to the purchasers and holders of the Series 2002 

Bonds hereby authorized that it will make no use of the proceeds of said bond issue, including 

monies held in any sinking fund for the Series 2002 Bonds, which would cause the Series 2002 

Bonds to be arbitrage bonds within the meaning of Sections 103(b) and 148 of the Internal 

Revenue Code of 1986, as amended (the "Code"), and further covenants to comply with said 

Sections 103(b) and 148 and all applicable regulations thereunder throughout the term of said 

bond issue.  The City hereby covenants and agrees to take all actions necessary under the Code 

to maintain the tax exempt status (as to taxpayers generally) of interest payable on the Series 

2002 Bonds.  The City hereby designates the Series 2002 Bonds as its "qualified tax-exempt 

obligations" pursuant to Section 265(b)(3)(B)(i)(III) of the Code and covenants and warrants that 

it does not reasonably expect to issue tax-exempt bonds or other tax-exempt obligations 

aggregating in principal amount more than $10,000,000 during calendar 2002.  The officers of 

the City or any one of them are hereby authorized to make allocations of bonds and proceeds to 

the various purposes of the Series 2002 Bonds under applicable regulations of the United States 

Treasury. 
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 Section 13.  The City's obligations under this Ordinance with respect to any or all of the 

Series 2002 Bonds herein authorized shall be fully discharged and satisfied as to any or all of 

such Series 2002 Bonds and any such Series 2002 Bond shall no longer be deemed to be 

outstanding hereunder if such Series 2002 Bond has been purchased by the City and canceled or 

when the payment of the principal of and interest thereon to the respective date of maturity or 

redemption (a) shall have been made or caused to be made in accordance with the terms thereof 

or (b) shall have been provided for by depositing with the Paying Agent and Registrar for the 

Series 2002 Bonds or with a national or state bank having trust powers, or trust company, in 

trust, solely for such payment (i) sufficient money to make such payment and/or (ii) direct 

general obligations (including obligations issued or held in book entry form on the books of the 

Department of Treasury of the United States of America) of or obligations the principal and 

interest of which are unconditionally guaranteed by the United States of America (herein referred 

to as "U.S. Government Obligations") in such amount and bearing interest payable and maturing 

or redeemable at stated fixed prices at the option of the holder as to principal, at such time or 

times, as will ensure the availability of sufficient money to make such payment; provided, 

however, that with respect to any Series 2002 Bond to be paid prior to maturity, the City shall 

have duly called such bond for redemption and given notice of such redemption as provided by 

law or made irrevocable provision for the giving of such notice.  Any money so deposited with 

such bank or trust company or with the Paying Agent and Registrar may be invested or 

reinvested in U.S. Government Obligations at the direction of the City, and all interest and 

income from U.S. Government Obligations in the hands of such bank or trust company or Paying 

Agent and Registrar in excess of the amount required to pay principal of and interest on the 

Series 2002 Bonds for which such monies or U.S. Government Obligations were deposited shall 

be paid over to the City as and when collected. 

 Section 14.  In accordance with the requirements of Rule 15c2-12 (the “Rule”) 

promulgated by the Securities and Exchange Commission, the City hereby agrees that it will 

provide the following continuing disclosure information: 
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(a) to each nationally recognized municipal securities information repository 
(a “NRMSIR”) and to the Underwriter, the City shall provide annual financial and 
operating information generally consistent with the information set forth under the 
heading “FINANCIAL STATEMENT” in the Official Statement for said bonds 
and its audited financial statements; such information is expected to be available 
not later than seven months after the end of each fiscal year for the City.  Audited 
financial information shall be provided for governmental and fiduciary fund types 
based on the modified accrued basis and as to proprietary fund types on an accrual 
basis in accordance with generally accepted accounting principles; 

 
(b) in a timely manner to each NRMSIR or to the Municipal Securities Rule 
Making Board (“MSRB”), notice of the occurrence of any of the following events 
with respect to the Series 2002 Bonds, if in the judgment of the City, such event is 
material: 

 
  (1) principal and interest payment delinquencies, 
 
  (2) non-payment related defaults, 
 
  (3) unscheduled draws on debt service reserves reflecting 

financial difficulties (there are no debt service reserves 
established for the Series 2002 Bonds under the terms of the 
Ordinance), 

   
  (4) unscheduled draws on credit enhancements reflecting 

financial difficulties; 
 
  (5) substitution of credit or liquidity providers, or their failure to 

perform; 
 
  (6) adverse tax opinions or events affecting the tax-exempt status 

of the Series 2002 Bonds, 
 
  (7) modifications to rights of the Bondholders, 
 
  (8) bond calls, 
 
  (9) defeasances, 
 
  (10) release, substitution, or sale of property securing repayment of 

the Series 2002 Bonds, and 
 
  (11) rating changes. 
 

The City has not undertaken to provide notice of the occurrence of any other 
material event, except the events listed above. 
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(c) in a timely manner to each NRMSIR or to the Municipal Securities Rule 
Making Board (“MSRB”) notice of any failure on the part of the City to provide 
required annual financial information not later than seven months from the close of 
the City’s fiscal year. 

 

The City reserves the right to modify from time to time the specific types of information 

provided or the format of the presentation of such information, to the extent necessary or 

appropriate in the judgment of the City, consistent with the Rule.  The City hereby agrees that 

such covenants are for the benefit of the registered owners of the Series 2002 Bonds (including 

Beneficial Owners) and that such covenants may be enforced by any registered owner or 

Beneficial Owner, provided that any such right to enforcement shall be limited to specific 

enforcement of such undertaking and any failure shall not constitute an event of default under the 

Ordinance.  The continuing disclosure obligations of the City under the Ordinance, as described 

above, shall cease when none of the Series 2002 Bonds remain outstanding. 

 Section 15.  The Preliminary Official Statement is hereby approved and the Mayor and 

City Clerk are hereby authorized to approve on behalf of the City a final Official Statement with 

any changes deemed appropriate by them. 

 Section 16.  This Ordinance shall be in force and take effect from and after its passage 

and publication in pamphlet form as provided by law. 
 
 Passed and approved this                 day of                                     , 2001. 
                                                              
Attest: Mayor 
 
                                                           
City Clerk 
 
 
(SEAL) 
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PAYMENTS UNDER THE POLICY 

 A. In the event that, on the second Business Day, and again on the Business Day, prior to the 
payment date on the Obligations, the Paying Agent has not received sufficient moneys to pay all principal 
of and interest on the Obligations due on the second following or following, as the case may be, Business 
Day, the Paying Agent shall immediately notify the Insurer or its designee on the same Business Day by 
telephone or telegraph, confirmed in writing by registered or certified mail, of the amount of the 
deficiency. 

 B. If the deficiency is made up in whole or in part prior to or on the payment date, the Paying 
Agent shall so notify the Insurer or its designee. 

 C. In addition, if the Paying Agent has notice that any Bondholder has been required to disgorge 
payments of principal or interest on the Obligation to a trustee in Bankruptcy or creditors or others 
pursuant to a final judgment by a court of competent jurisdiction that such payment constitutes an 
avoidable preference to such Bondholder within the meaning of any applicable bankruptcy laws, then the 
Paying Agent shall notify the Insurer or its designee of such fact by telephone or telegraphic notice, 
confirmed in writing by registered or certified mail. 

 D. The Paying Agent is hereby irrevocably designated, appointed, directed and authorized to act 
as attorney-in-fact for Holders of the Obligations as follows: 
 

 1. If and to the extent there is a deficiency in amounts required to pay interest on the 
Obligations, the Paying Agent shall (a) execute and deliver to State Street Bank and Trust 
Company, N.A., or its successors under the Policy (the "Insurance Paying Agent"), in form 
satisfactory to the Insurance Paying Agent, an instrument appointing the Insurer as agent for such 
Holders in any legal proceeding related to the payment of such interest and an assignment to the 
Insurer of the claims for interest to which such deficiency relates and which are paid by the 
Insurer, (b) receive as designee of the respective Holders (and not as Paying Agent) in accordance 
with the tenor of the Policy payment from the Insurance Paying Agent with respect to the claims 
for interest so assigned, and (c) disburse the same to such respective Holders; and 
 
 2. If and to the extent of a deficiency in amounts required to pay principal of the 
Obligations, the Paying Agent shall (a) execute and deliver to the Insurance Paying Agent in form 
satisfactory to the Insurance Paying Agent an instrument appointing the Insurer as agent for such 
Holder in any legal proceeding relating to the payment of such principal and an assignment to the 
Insurer of any of the Obligation surrendered to the Insurance Paying agent of so much of the 
principal amount thereof as has not previously been paid or for which moneys are not held by the 
Paying Agent and available for such payment (but such assignment shall be delivered only if 
payment from the Insurance Paying Agent is received), (b) receive as designee of the respective 
Holders (and not as Paying Agent) in accordance with the tenor of the Policy payment therefor 
from the Insurance Paying Agent, and (c) disburse the same to such Holders. 
 

 E. Payments with respect to claims for interest on and principal of Obligations disbursed by 
the Paying Agent from proceeds of the Policy shall not be considered to discharge the obligation of the 
Issuer with respect to such Obligations, and the Insurer shall become the owner of such unpaid Obligation 
and claims for the interest in accordance with the tenor of the assignment made to it under the provisions 
of this subsection or otherwise. 
 
 F. Irrespective of whether any such assignment is executed and delivered, the Issuer and the 
Paying Agent hereby agree for the benefit of the Insurer that: 
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 1. They recognize that to the extent the Insurer makes payments, directly or 
indirectly (as by paying through the Paying Agent), on account of principal of or interest on the 
Obligations, the Insurer will be subrogated to the rights of such Holders to receive the amount of 
such principal and interest from the Issuer, with interest thereon as provided and solely from the 
sources stated in this Indenture and the Obligations; and 
 
 2. They will accordingly pay to the Insurer the amount of such principal and interest 
(including principal and interest recovered under subparagraph (ii) of the first paragraph of the 
Policy, which principal and interest shall be deemed past due and not to have been paid), with 
interest thereon as provided in this Indenture and the Obligation, but only from the sources and in 
the manner provided herein for the payment of principal of and interest on the Obligations to 
Holders, and will otherwise treat the Insurer as the owner of such rights to the amount of such 
principal and interest. 
 

 G. In connection with the issuance of additional Obligations, the Issuer shall deliver to the 
Insurer a copy of the disclosure document, if any, circulated with respect to such additional Obligations. 
 
 H. Copies of any amendments made to the documents executed in connection with the 
issuance of the Obligations which are consented to by the Insurer shall be sent to Standard & Poor's 
Corporation. 
 
 I. The Insurer shall receive notice of the resignation or removal of the Paying Agent and the 
appointment of a successor thereto. 
 
 J. The Insurer shall receive copies of all notices required to be delivered to Bondholders 
and, on an annual basis, copies of the Issuer's audited financial statements and Annual Budget. 
 
 Notices:  Any notice that is required to be given to a holder of the Obligation or to the Paying 
Agent pursuant to the Indenture shall also be provided to the Insurer.  All notices required to be given to 
the Insurer under the Indenture shall be in writing and shall be sent by registered or certified mail 
addressed to MBIA Insurance Corporation, 113 King Street, Armonk, New York  10504  Attention:  
Surveillance. 
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PAYING AGENT AND REGISTRAR'S AGREEMENT 
 
 This Agreement made and entered into as of the                day of January, 2002, by and 
between the City of Grand Island, Nebraska (the "City") and Cornerstone Bank, National 
Association, York, Nebraska (the "Registrar"). 
 

WITNESSETH: 
 
        WHEREAS, the City has authorized the issuance of $4,370,000 of its Various Purpose 
Bonds, Series 2002, date of original issue -                              , (the "Bonds") by Ordinance No.    
             (the "Ordinance") and requires the services of a paying agent and registrar for said issue: 
and 
 
        WHEREAS, the Registrar is willing to provide services as paying agent and registrar 
pursuant to the terms of this Agreement and the Ordinance in consideration for the compensation 
described in this Agreement. 
 
        NOW, THEREFORE, the City and the Registrar do hereby agree as follows: 
 
 1.  The Registrar agrees that it shall maintain on behalf of the City books of record in 
which the registered owners of the Bonds and their registered addresses shall be duly recorded. 
 
 2.  The Registrar agrees that it shall serve as paying agent for the City in making the 
payments of principal and interest falling due on the Bonds.  The City shall, not later than each 
interest and principal payment date on the Bonds, deposit with the Registrar an amount sufficient 
to make such payment and the Registrar shall apply such deposit by mailing a check or draft to 
each of the registered owners of the Bonds as shown on the books of record maintained pursuant 
to paragraph 1 hereof for the appropriate amounts of interest due on each respective Bond, and 
pay principal and interest upon presentation of each respective Bond in accordance with the 
terms of the Ordinance. 
 
 3.  Registrar hereby accepts and agrees to perform all duties directed by the Ordinance to 
be performed by the "Paying Agent and Registrar" as described in the Ordinance and the terms 
of the Ordinance are hereby incorporated by reference.  Registrar acknowledges receipt of a copy 
of the Ordinance.  Registrar acknowledges that the City may make deposits of money or 
securities as provided in the Ordinance.  In the event of any such deposit, the compensation 
provided for under this Agreement shall not be altered or abated. 
 
 4.  The City shall furnish to the Registrar a sufficient supply of forms in blank of the 
Bonds to be issued upon transfer, signed by the facsimile signatures of the Mayor and City Clerk 
and sealed with the City seal and shall renew such supply pursuant to the Ordinance upon request 
by the Registrar. 
 
 5.  The Registrar shall make the initial registration of the Bonds upon written directions 
from the original purchaser thereof as designated in the Ordinance. 
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 6.  Transfer of the Bonds shall be registered and new Bonds issued in replacement 
thereof, pursuant to the limitations prescribed in the Ordinance, upon surrender to the Registrar 
of any outstanding Bond in form deemed by the Registrar properly endorsed for transfer with all 
necessary signatures guaranteed in such manner and form as the Registrar may require by a 
signature guarantor reasonably believed by Registrar to be responsible, accompanied by such 
assurances as the Registrar shall deem necessary or appropriate to evidence the genuineness and 
effectiveness of each necessary signature and, if deemed appropriate by the Registrar, 
satisfactory evidence of compliance with all applicable laws relating to the collection of taxes.  
In registering transfer of the Bonds, the Registrar may rely upon the Uniform Commercial Code 
or any other statutes which in the opinion of counsel protect the Registrar and the City in not 
requiring complete documentation, in registering Bonds without inquiry into adverse claims, in 
delaying registration for purposes of such inquiry or in refusing registration where in Registrar's 
judgment an adverse claim requires such refusal. 
 
 7.  Replacement Bonds for any of the Bonds damaged, lost or stolen shall be issued by 
the Registrar upon a duly certified resolution or resolutions in compliance with the requirements 
of Sections 10-127 to 10-130, R.R.S. Neb. 1997, as now existing or as hereafter amended. 
 
 8.  As provided by law, the books of registration maintained by the Registrar shall not be 
deemed public records and shall be available for inspection solely pursuant to a court order or a 
subpoena of any governmental agency having jurisdiction to issue such subpoena. 
 
 9.  At least annually, the Registrar shall give a report to the City accounting for all funds 
received and disbursements made. The Registrar shall maintain customary records in connection 
with its exercise of its duties under this Agreement and the Ordinance. 
 
 10.  At anytime the Registrar may apply to the City for instructions and may consult with 
the City's attorney or the Registrar's own counsel in respect to any matter arising in connection 
with its duties under this Agreement and the Ordinance and the Registrar shall not be liable or 
accountable for any action taken or omitted by it in good faith in accordance with such 
instructions or with the opinion of such counsel.  The Registrar may rely on any paper or 
document reasonably believed by it to be genuine and to have been signed by the proper person 
or persons. 
 
 11.  The City hereby agrees to pay any expenses reasonably incurred by the Registrar in 
connection with the performance of its duties under this Agreement and the Ordinance, including 
counsel fees, and in addition shall pay to the Registrar as compensation for its services the 
following: 
 
 
 
                       See Attachment 
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 12.  Any corporation or association into which the Registrar may be converted or merged, 
or with which it may be consolidated, or to which it may sell or transfer its trust business and 
assets as a whole or substantially as a whole, or any corporation or association resulting from any 
such conversion, sale, merger, consolidation or transfer to which it is a party, shall, ipso facto, be 
and become successor Registrar hereunder and vested with all of the trusts, powers, discretions, 
immunities, privileges and all other matters as was its predecessor, without the execution or 
filing of any instruments or any further act, deed or conveyance on the part of any of the parties 
hereto, anything herein to the contrary notwithstanding. 
 
 13.  The City shall have the right to remove the Registrar only in the event of a material 
breach of the Registrar's duties under this Agreement and the Ordinance.  In such event the 
Mayor and Council of the City shall have the right to designate a successor and the Registrar 
hereby agrees that it shall turn over all of its records with respect to the Bonds to any such 
successor upon request by the City. 
 
 14.  This Agreement shall terminate when the Bonds have been paid in full.  The 
Registrar shall have no duties with respect to the investment of monies paid to it under this 
Agreement and the Ordinance.  Any deposit of such monies shall be either fully insured by 
insurance of the Federal Deposit Insurance Corporation or fully secured in the manner required 
by law for deposit of funds of the City.  Any such deposit may be in an account maintained with 
the Registrar or an affiliate of the Registrar. 
 
 15.  Under the terms of the Ordinance, the Bonds are to be issued initially as 
"book-entry-only bonds" using the services of The Depository Trust Company (the 
"Depository") and initially the entire issue of the Bonds shall be registered in the name of Cede 
& Co., as nominee for the Depository, with one typewritten bond for each separate stated 
maturity.  Payment of semiannual interest for any Bond registered as of each Record Date in the 
name of Cede & Co. shall be made by wire transfer to the Depository in accordance with its 
procedures as in effect from time to time.  The Registrar agrees that it will execute and observe 
the terms and conditions of the Letter of Representations (the "Letter of Representations") as 
authorized by the Ordinance.  The Letter of Representations may be in the form of separate 
undertakings executed by the Registrar and the City in connection with services provided by the 
Depository. 
 
 The Registrar and the City may treat the Depository (or its nominee) as the sole and 
exclusive owner of the Bonds registered in its name for the purposes of payment of the principal 
of or interest on the Bonds, selecting the Bonds or portions thereof to be redeemed, giving any 
notice permitted or required to be given to bondholders under the Ordinance, registering the 
transfer of Bonds, obtaining any consent or other action to be taken by bondholders and for all 
other purposes whatsoever, and neither the Registrar nor the City shall be affected by any notice 
to the contrary.  Neither the Registrar nor the City shall have any responsibility or obligation to 
any participant of the Depository ("Participant"), any person claiming a beneficial ownership 
interest in the Bonds under or through the Depository or any Participant, or any other person 
which is not shown on the registration books of the Registrar as being a bondholder, with respect 
to the accuracy of any records maintained by the Depository or any Participant; the payment by 
the Depository or any Participant of any amount in respect of the principal of or interest on the 
Bonds; any notice which is permitted or required to be given to bondholders under the 
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Ordinance; the selection by the Depository or any Participant of any person to receive payment 
in the event of a partial redemption of the Bonds; or any consent given or other action taken by 
the Depository as bondholder.  The Registrar shall pay all principal of and interest on the Bonds 
only to the Depository, and all such payments shall be valid and effective to fully satisfy and 
discharge the City’s obligations with respect to the principal of and interest on the Bonds to the 
extent of the sum or sums so paid.  Except under the conditions directed below, no person other 
than the Depository shall receive an authenticated Bond for each separate stated maturity 
evidencing the obligation of the City to make payments of principal of and interest pursuant to 
the Ordinance.  Upon delivery by the Depository to the Registrar of written notice to the effect 
that the Depository has determined to substitute a new nominee in the place of Cede & Co., and 
subject to the provisions in the Ordinance with respect to Record Dates, the term "Cede & Co." 
in this Agreement shall refer to such new nominee of the Depository. If the Depository gives 
notice to the City or the Registrar pursuant to the Letter of Representations that it will 
discontinue providing its services as securities depository with respect to the Bonds, the City 
shall either appoint a successor securities depository or terminate the book-entry system for the 
Bonds under the following conditions: 
 
 (i)  Any successor securities depository must be a clearing agency registered with the 
Securities and Exchange Commission pursuant to Section 17A of the Securities Exchange Act of 
1934 and must enter into an agreement with the City and the Registrar agreeing to act as the 
depository and clearing agency for all the Bonds.  After such agreement has become effective, 
the Depository shall present the Bonds for registration of transfer in accordance with Section 4 of 
the Ordinance and the Registrar shall register them in the name of the successor securities 
depository or its nominee.  If a successor securities depository has not accepted such position 
prior to the effective date of the Depository's termination of its services, the book-entry system 
shall automatically terminate. 
 
 (ii)  If the City elects to terminate the book-entry system for the Bonds, it shall so notify 
the Registrar in writing.  Thereafter, upon presentation of the Bonds, or any of them, by the 
Depository or its nominee to the Registrar for registration of transfer in accordance with Section 
4 of the Ordinance, the Registrar shall register the transfer in accordance with such Section 4 of 
the Ordinance and all provisions of this paragraph 15 shall immediately cease to be in effect. 
 
 The City may elect to terminate the book-entry system for the Bonds at any time by 
giving written notice to the Depository and the Registrar.  On the effective date of such 
termination, the provisions of this paragraph 15 shall cease to be in effect, except that the 
Registrar shall continue to comply with applicable provisions of the Letter of Representations 
with respect to Bonds as to which the Depository remains the registered owner.  After such 
termination, the Registrar shall, upon presentation of Bonds by the Depository or its nominee for 
registration of transfer or exchange in accordance with Section 4 of the Ordinance make such 
transfer or exchange in accordance with said Section 4.  Upon the appointment of a successor 
securities depository or termination of the book-entry system, the Registrar shall give notice of 
such event to the registered owners of Bonds (through the Depository) and (1) of the name and 
address of the successor securities depository or (2) that Bonds may now be obtained by the 
beneficial owners of the Bonds, or their nominees, upon proper instructions being given to the 
Depository by the relevant Participant and compliance by the Depository with the provisions of 
the Ordinance regarding registration of transfers.  Notwithstanding any other provis ion of this 



 
5 

Agreement to the contrary, so long as any Bond is registered in the name of Cede & Co., as 
nominee of the Depository (or any successor nominee), all payments with respect to the principal 
and interest on such Bond and all notices with respect to such Bond shall be made and given, 
respectively, to the Depository as provided in the Letter of Representations.  In connection with 
any notice or other communication to be provided to bondholders pursuant to the Ordinance by 
the City or the Registrar with respect to any consent or other action to be taken by bondholders, 
the City or the Registrar, as the case may be, shall establish a record date for such consent or 
other action and give the Depository notice of such record date not less than 15 calendar days in 
advance of such record date to the extent possible. 
 
 16.  This Agreement may be executed in several counterparts, all or any of which shall be 
regarded for all purposes as one original and shall constitute and be but one and the same 
instrument. 
 
 17.  This Agreement shall be governed by and construed in accordance with the laws of 
the State of Nebraska. 
 
 IN WITNESS WHEREOF, the parties hereto have each caused this Paying Agent and 
Registrar's Agreement to be executed by their duly authorized officers as of the date first above 
written. 
 
    THE CITY OF GRAND ISLAND, NEBRASKA 
 
(SEAL)    By: ______________________________ 
                           Mayor 
ATTEST 
 
__________________________________ 
 City Clerk 
                       Cornerstone Bank, National Association 
                       York, Nebraska 
                       Paying Agent and Registrar 
 
    By: _________________________________ 
    Its: __________________________________ 
 
 
 
 
 
 
 
 

 



Item C1
Year End Update by Finance Department

At next week’s study session, you will be given a brief financial summary and update of The 
City’s fiscal year, completed September 30, 2001.  We hope this will be informative and 
pertinent, in light of the upcoming Council Retreat and the significant projects and financial 
resources already committed to (Heartland Events Center, library, and completion of South 
Locust work) that will require tough decisions for funding other operations and projects.

Tuesday, December 11, 2001

Special Meeting/Study Session

City of Grand Island

Council.Now - WindStone Inc.



 
 INTEROFFICE 

        City Of MEMORANDUM 

     GRAND  ISLAND 
 
 
 

 
 Working Together for a 
 Better Tomorrow.  Today. 

DATE:     December 5, 2001       
          
TO:        Mayor Gnadt and City Council              
 
FROM:    Dave Springer, Finance Director  
 
RE:            Financial Review of Fiscal Year  2000-2001 
 
 
At next week’s study session, you will be given a brief financial summary and update of The City’s fiscal 
year, completed September 30, 2001.  We hope this will be informative and pertinent, in light of the 
upcoming Council Retreat and the significant projects and financial resources already committed to 
(Heartland Events Center, library, and completion of South Locust work) that will require tough 
decisions for funding other operations and projects.  

 
Schedules for your review include: 
 
• Operating Summary (All funds) 
• Summary of Fund Revenues 
• Summary of Fund Expenses 
• Annual Statement of The City (Cash Balances at Year-end) 
• General Fund Appropriation Summary, by Department 
• Five year Projection 
• Review of Insurance Funds 
 
If you have questions prior to the study session, feel free to contact me, or bring them up at the council 
meeting. 
 
   
  
   
 



OPERATING SUMMARY
FY 2000 - 2001

OPERATING NET

EXCESS TRANSFERS TRANSFERS EXCESS

INCOME EXPENSE (DEFICIT) IN OUT (DEFICIT)

General Fund 23,834,836 22,234,865 1,599,971   3,387,688   6,426,889   (1,439,230)  

Total Special Revenue 3,896,630   725,443      3,171,187   134,831      3,586,094   (280,076)     

Total Debt Service 4,088,679   601,919      3,486,759   462,437      5,195,220   (1,246,023)  

Capital Projects 503,354      8,062,816   (7,559,462)  10,230,568 2,671,105   

Total Enterprise Funds 46,303,462 36,754,251 9,549,211   55,000        9,604,211   

Total Internal Service Funds 5,560,456   4,953,764   606,692      700,000      1,306,692   

Fiduciary Funds 969,220      979,106      (9,886)         429,702      192,023      227,793      

Total All Funds 85,156,636 74,312,165 10,844,471 15,400,226 15,400,226 10,844,471 



    REVENUE SUMMARY

FY 99-00 FY 00-01 FY 00-01 % FY 00-01

ACTUAL BUDGET ACTUAL BUDGET

General Fund 28,012,443.10      25,414,395.00      27,222,524.07      107.11%

Total Special Revenue 4,555,573.95        5,669,207.00        4,031,461.39        71.11%

Total Debt Service 4,792,327.22        12,861,990.00      4,551,115.57        35.38%

Capital Projects 6,555,169.62        14,295,058.00      10,733,921.45      75.09%

Total Enterprise Funds 42,349,207.97      47,696,597.00      46,358,461.78      97.19%

Total Internal Service Funds 5,940,846.47        8,246,274.00        6,260,455.69        75.92%

Fiduciary Funds 1,154,083.36        3,356,378.00        1,398,922.64        41.68%

Total All Funds 93,359,651.69      117,539,899.00    100,556,862.59    5.03                

        FY 2000 - 2001



FY 99-00 FY 00-01 FY 00-01 % FY 00-01

ACTUAL BUDGET ACTUAL BUDGET

General Fund 25,302,453.49    30,817,932.36    28,661,754.18    93.00%

Total Special Revenue 4,301,592.84      6,124,230.05      4,311,537.28      70.40%

Total Debt Service 5,575,289.95      12,424,122.00    5,797,138.91      46.66%

Capital Projects 4,902,380.34      16,558,708.62    8,062,816.34      48.69%

Total Enterprise Funds 35,197,330.76    49,257,885.83    36,754,251.20    74.62%

Total Internal Service Funds 4,869,990.73      10,555,058.42    4,953,763.73      46.93%

Fiduciary Funds 653,649.28         4,605,739.00      1,171,129.46      25.43%

Total All Funds 80,802,687.39    130,343,676.28  89,712,391.10    4.06           

       EXPENDITURE SUMMARY
                     FY 2000 - 2001



ENDING ENDING UNRESERVED BUDGET
BALANCE BALANCE ENCUMBERED FY 2000-2001 FY 2001-2002
@ 9/30/2000 @ 9/30/2001 @ 9/30/2001 CASH CASH

General Fund 14,469,302.07$  13,030,071.96$  (1,069,121.47)$   11,960,950.49$  11,042,758.00$  

Total Special Revenue 1,766,309.55$    1,486,233.66$    (78,877.33)$       1,407,356.33$    1,026,279.00$    

Total Debt Service 1,959,689.56$    713,666.22$       -$                   713,666.22$       2,728,386.00$    

Capital Projects 1,365,816.80$    4,036,921.91$    (3,660,790.70)$   376,131.21$       (1,529,673.00)$   

Total Enterprise Funds 26,944,772.28$  28,632,909.66$  (233,420.04)$      28,399,489.62$  14,749,229.00$  

Total Internal Service Funds 5,220,470.13$    6,527,162.09$    (29,815.91)$       6,497,346.18$    3,838,187.00$    

Fiduciary Funds 7,185,105.68$    7,436,897.92$    -$                   7,436,897.92$    6,707,476.00$    

Total All Funds 58,911,466.07$  61,863,863.42$  (5,072,025.45)$   56,791,837.97$  38,562,642.00$  

YEAR-END FUND 
CASH BALANCES



12/7/2001 2:22 PM  

 General Fund Appropriations Report

1999 2000 2001 2002
DEPARTMENT NAME ACTUAL ACTUAL Actual BUDGET

Operating and Capital

General Government 2,565,743   2,932,966   3,255,898   4,465,970   
     Administration                           1011 144,674      168,339      179,908      188,858      
     Economic Development            1012 44,525        313,750      383,310      523,700      
     Code Enforcement                    1013 44,103        37,271        -              -              
     Mayor                                        1021 20,436        24,185        29,034        22,618        
     Legislative                                 1022 95,219        60,267        61,757        80,685        
     City Clerk                                  1031 164,303      141,657      91,926        82,388        
     Finance                                     1041 1,379,561   1,439,067   1,471,528   1,619,641   
     Legal                                         1051 264,293      261,040      289,816      314,798      
     Purchasing                               1052 25,968        31,263        34,865        42,565        
     Code Enforcement                   1053 -              -              44,968        70,555        
     Community Proj/Proj Impact     1061& 1062 -              52,824        198,536      552,618      
     City Hall                                    1071 164,284      169,190      198,754      662,485      
     Personnel                                 1081 218,376      234,112      271,496      305,059      

Public Safety 8,975,848   11,016,673 10,650,527 12,003,385 
     Building Inspection                   1201 303,051      355,923      367,396      381,212      
     Fire                                           1211 2,872,846   3,903,291   3,196,767   3,432,613   
     Emergency Medical                  1212 890,213      1,035,250   1,390,995   1,342,469   
     Police                                        1231 4,320,350   5,092,103   5,072,760   6,083,520   
     Emergency Management          1261 589,388      630,106      622,609      763,571      

Public Works 3,144,817   3,206,279   3,451,186   3,496,131   
     Engineering                              1301 691,083      637,364      610,622      723,157      
     Streets and Transportation       1351 2,453,734   2,568,915   2,840,564   2,772,974   

Environment and Leisure 3,669,805   4,263,262   3,792,492   4,065,590   
     Planning                                   1401  117,216      101,954      121,812      217,978      
     Health                                      1421 737,536      809,962      
     Library                                     1431 861,228      864,935      1,004,741   1,135,548   
     Parks                                       1441 908,525      1,088,410   1,015,547   1,253,959   
     Cemetery                                 1443 345,439      353,353      505,628      429,342      
     Recreation                               1451 103,014      103,061      116,796      140,684      
     Aquatics                                   1452 392,416      459,623      443,813      544,866      
     Government Ed TV                  1461 88,932        119,553      162,379      106,743      
     Zoo                                          1471 115,500      362,411      421,776      236,470      

Other Divisions 315,431      525,340      1,084,760   1,676,745   
     Non Departmental                   1501 315,431      525,340      1,084,760   1,676,745   

Total General Fund Expenditure 18,671,644 21,944,520 22,234,863 25,707,821 



                   CASH PROJECTION  :  WITH  HEARTLAND CENTER ( $7.5 million) & LIBRARY ( $4 million - yr 2005)
ACTUAL BUDGET PROJ PROJ PROJ PROJ PROJ

12/7/01 2:21 PM 2000 2001 2002 2003 2004 2005 2006
2001 2002 2003 2004 2005 2006 2007

Beginning Cash 14,469,302  13,030,072  11,678,533  9,321,679    6,962,393    4,546,166    2,138,418    

Restricted Revenues(General Fund) 14,664,753  14,662,764  15,148,019  15,649,551  16,170,097  16,710,418  17,271,310  

Other Revenues 9,170,083    8,240,286    8,528,696    8,827,200    9,136,152    9,455,918    9,786,875    

Total Revenues 23,834,836  22,903,050  23,676,715  24,476,751  25,306,249  26,166,336  27,058,184  

Personnel Expense 15,865,568  17,416,308  18,200,042  19,019,044  19,874,901  20,769,271  21,703,888  

Other Operating Expense 4,703,916    6,623,238    5,729,970    5,787,270    5,845,143    5,903,594    5,962,630    

Total Operating Expense 20,569,484  24,039,546  23,930,012  24,806,314  25,720,043  26,672,865  27,666,519  

Operating Transfers In:
Gas Tax 2,731,094    2,730,689    2,970,323    3,062,433    3,157,306    3,255,025    3,355,675    
Gas Tax -              100,000       100,000       100,000       100,000       100,000       100,000       
Zoo 2,023           
CRA 4,345           
Library Trust -              1,200           1,200           1,200           1,200           1,200           1,200           
Cemetary Trust 40,000         17,500         17,500         17,500         17,500         17,500         17,500         
Aquatic Reserve 150,000       -              -              -              -              -              -              
  Total Operating In 2,923,117    2,853,734    3,089,023    3,181,133    3,276,006    3,373,725    3,474,375    

Operating Transfers Out:
Fund 250 94,240         197,199       197,199       197,199       197,199       197,199       197,199       
Landfill 55,000         -              -              -              -              -              -              
Insurance 400,000       -              -              -              -              -              -              
Pensions 232,097       232,097       232,097       232,097       232,097       232,097       232,097       
Police Pension 50,000         -              50,000         -              -              -              -              
Fire Pension 25,000         -              25,000         -              -              -              -              
Employee Benefits Trust 15,000         15,000         15,000         15,000         15,000         15,000         15,000         
Aquatic Reserve 107,605       132,698       -              -              -              -              -              
Total Operating Out 978,942       576,994       519,296       444,296       444,296       444,296       444,296       

Operating Excess(Deficit) 5,209,527    1,140,244    2,316,429    2,407,274    2,417,915    2,422,899    2,421,745    
Transfers In:
Debt 264,571       
GASB 34 295,945       
Capital 200,000       1,360,109    -              -              -              -              -              

464,571       1,656,054    -              -              -              -              -              
Transfers Out:
Debt 462,437       857,000       1,694,554    1,695,484    1,695,423    2,336,252    2,328,818    
Heartland Center  -              745,895       745,895       745,895       745,895       745,895       

 
Cash Balance Before Capital 19,680,963  14,969,370  11,554,514  9,287,573    6,938,991    3,886,918    1,485,450    

Capital Outlay-General Fund Depts. 1,665,381    1,668,275    1,732,835    1,475,180    1,492,825    798,500       800,000       

Transfers To Capital Fund - 400 Fund 4,685,510    1,622,562    500,000       850,000       900,000       950,000       1,000,000    
Transfer to Capital Replacement 300,000       -              -              -              -              -              -              
Total Capital 6,650,891    3,290,837    2,232,835    2,325,180    2,392,825    1,748,500    1,800,000    

Ending Cash Balance 13,030,072  11,678,533  9,321,679    6,962,393    4,546,166    2,138,418    (314,550)     

Reserve % Of Operating 63.35% 48.58% 38.95% 28.07% 17.68% 8.02% -1.14%

Decrease In Cash 1,351,539    2,356,854    2,359,285    2,416,228    2,407,748    2,452,968    
Recommended Surplus 6,170,845    7,211,864    7,179,004    7,441,894    7,716,013    8,001,860    8,299,956    



Cash Cash

Balance Balance
October 1, 2000 Revenue Expense Transfer September 30, 2001

Operating Fund 615 595,522$         -$            (237,766)$ 400,000$   757,756$                

Reserve Fund 625 1,507,073$      58,171$       -$          -$           1,565,244$             

Plan Totals (Cash Basis) 2,102,595$      58,171$       (237,766)$ 400,000$   2,323,000$             

Expenses* Incurred but not Paid -$                -$                       

Premiums Received but not Earned -$                -$                       

Projected Claims Incurred and Not Reported -$                -$                       

Net Plan Assets (Liability) 2,102,595$      2,323,000$             

GENERAL GOVERNMENT INSURANCE SUMMARY



Cash Cash

Balance Balance
October 1, 2000 Revenue Expense Transfer September 30, 2001

Operating Fund 615 251,621$        467,805$   (383,739)$  -$     335,687$               

Reserve Fund 625 795,410$        30,702$     -$           -$     826,112$               

Plan Totals (Cash Basis) 1,047,031$     498,507$   (383,739)$  -$     1,161,799$            

Expenses* Incurred but not Paid -$                -$                       

Premiums Received but not Earned -$                -$                       

Projected Claims Incurred and Not Reported (250,000)$       (250,000)$              

Net Plan Assets (Liability) 797,031$        911,799$               

WORKERS COMPENSATION SUMMARY



Cash Cash

Balance Balance
############# Revenue Expense Transfer September 30, 2001

Operating Fund 615 555,699$       3,854,273$ (3,245,260)$ 1,164,712$            

Reserve Fund 625 234,248$       9,042$        -$             -$      243,290$               

Plan Totals (Cash Basis) 789,947$       3,863,315$ (3,245,260)$ -$      1,408,002$            

Reserve Requirement (405,660)$      (342,070)$             

Premiums Received but not Earned (303,290)$      (302,258)$             

Projected Claims Incurred and Not Reported (336,333)$      (392,989)$             

Net Plan Assets (Liability) (255,336)$      370,685$               

HEALTH INSURANCE SUMMARY



Cash Cash
Balance Balance

October 1, 2000 Revenue Expense Transfer September 30, 2001

Operating Fund 615 1,402,842$     4,322,078$ (3,866,765)$  400,000$ 2,258,155$           

Reserve Fund 625 2,536,731$     97,915$      -$              -$         2,634,646$           

Plan Totals (Cash Basis) 3,939,573$     4,419,993$ (3,866,765)$  400,000$ 4,892,801$           

Reserve Requirement (405,660)$       (342,070)$             

Premiums Received but not Earned (303,290)$       (302,258)$             

Projected Claims Incurred and Not Reported (586,333)$       (642,989)$             

Net Plan Assets (Liability) 2,644,290$     3,605,484$           

SELF INSURANCE SUMMARY



Item C2
Possible Revision to Truck Parking Ordinance

A request has been received from two councilmembers to discuss possible amendments to the 
current truck parking ordinance. This issue arose from recent complaints concerning 
parking of a delivery van overnight on a residential street located in Ward 5. 

The truck parking ordinance was amended at the March 23, 1998, meeting of the Mayor and 
City Council to make the then existing ordinance more restrictive and easier to enforce. A 
copy of the memorandum to the Mayor and City Council provided with the 1998 ordinance is 
attached for your information.

The principal difficulty in drafting ordinances restricting truck parking in residential 
neighborhoods lies in the difficulty in establishing a clear, enforceable distinction between 
vehicles which are legal and those which are prohibited. Currently the line is drawn to 
prohibit trucks which have a listed gross vehicle weight (GVW) of six tons or more because 
these are the vehicles which the City had expressed an intent to regulate and the State of 
Nebraska issues GVW tags only for those trucks licensed to carry six tons or more. Trucks 
licensed for less than six tons do not have a GVW tag, unless the owner specifically asks for a 
tag, come in all shapes and sizes, and as practical matter are difficult to distinguish and 
identify from a regulatory standpoint. For example, all pick-up trucks, from the smallest 
compact truck to the largest extended cab, long box, four-wheel drive one ton frame are 
licensed as commercial vehicles. On those frames are installed a myriad of body styles and 
boxes up to and including step-vans. 
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Charles J. Cuypers, City Attorney 
Dale M. Shotkoski, Assistant City Attorney 

 
 
 

INTEROFFICE MEMORANDUM 
 
 
March 19, 1998 
 
TO:  Mayor and City Council 
 
FROM: Charles J. Cuypers, City Attorney 
 
RE:  Amendment to Truck Parking Ordinance 
 
********************************************************************************* 
 
 BACKGROUND:  Under the current City Code, any vehicle fitting the definition of a “truck” 
cannot be parked on a street adjacent to property defined by the Code for “residential purposes” for any 
period of time longer than necessary for the delivery or pick up of goods, wares, merchandise, etc.  Section 
22-1 defines the term “truck” to mean any motor vehicle designed, used, or maintained primarily for the 
transportation of property, and specifically includes truck-trailers, with or without trailers.  This means that it 
is illegal for a person to park their pickup truck in front of their home in any area zoned Residential.  
Additionally, the Code does not clearly tie the definition of “residential purposes” to the zoning code.  
 
 On a separate issue, the City periodically receives complaints that trucks, generally tractor-trailer 
combinations, are being parked on busy arterial streets creating hazards for the driving public and residents. 
 For example, several months ago, a person working as a driver for one of the local truc king companies 
contacted our office wanting to know why he could not park his tractor-trailer on the south side of Stolley 
Park Road adjacent to the Five Points Bank facility.  Although we were successful in convincing the 
gentleman to not park his employer’s truck at this location, he could have done so legally under the current 
City Code. 
 
 In another instance, a truck-tractor has been parking along the south side of West Anna Street 
adjacent to the Platt-Duetsche property.  Although the tractor can legally park at that location, virtually all 
eastbound traffic has to cross the center line in order to pass the tractor.  
 
 DISCUSSION:  The proposed amendment to the Code addresses a number of issues.  First, the 
definition of “truck” is revised to include only those vehicles which are licensed for a gross vehicle weight 
(GVW) of 6 tons or more.  Currently, the State of Nebraska issues GVW tags for only those trucks 
licensed for a GVW of 6 tons or more and it is our understanding that these are the vehicles which the City 
has previously expressed an intent to regulate.  This would simplify identification by the Police Department 

Comment: Document with Letterhead 
Heading 



 2 

of nonconforming vehicles. 
 
 Second, the definition of “residential purposes” would be tied to the zoning code and introduce 
clarity into this issue.  Third, the heavily traveled collector and arterial streets within the City are virtually all 
identified as Snow Emergency Routes and designated by signs accordingly.  Because snow emergency 
designations are based on vehicular volume which does not vary significantly throughout the year, the 
proposed ordinance  would be helpful in removing the hazard caused by parking large trucks on these 
heavily traveled streets. 
 
 Finally, in order to deter persons from violating these truck parking restrictions, the proposed fine 
would be $10.00 rather than our usual $3.00 and would double to $20.00 if not paid within five days of the 
issuance of the violation tag in the same manner as other parking violations double. 
 
 RECOMMENDATION:  We recommend that the revisions to the truck parking ordinances be 
approved. 
 
 FISCAL EFFECT:  The fiscal effect of the passage of this ordinance would be nominal and if 
anything would be reduce costs from enforcement of the current Code sections.   
 
 
CJC/kks 
 



Item C3
Review of Building Codes

The Building Department has been ask to review Building Code regulations, we will review 
the various codes adopted by the City, their developement, amendments, and the zoning 
restrictions placed upon properties within the Cities jurisdiction.
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