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Council Session

City of Grand Island

Staff Contact: John Collins, Public Works Director

City of Grand Island City Council



Council Agenda Memo  
 
From:  Scott Griepenstroh, Project Manager 
 
Meeting:  July 26, 2011 
 
Subject: Approving Program Agreement with Nebraska 

Department of Roads for the Federal Funds Purchase 
Program 

 
Item #’s:  G-16 
 
Presenter(s): John Collins, Public Works Director 
 

Background 
 

All agreements must be approved by the City Council. 
 
Each year the federal government makes certain federal-aid transportation funds available 
to Nebraska, including funds from the Surface Transportation Program (STP) and the 
Highway Bridge Program (HBP) for use on State and local federal-aid transportation 
projects. These funds have historically been made available to the Local Public Agency 
(LPA) by the State for its use in funding federal-aid projects on the public streets or roads 
and bridges within its jurisdiction.  The State intends to replace that historical practice 
with a purchase-sale process. 

 
Discussion 

 
The State is willing to obligate and expend additional federal-aid project funds for State 
highway and bridge projects, and is willing to assume the risk of meeting all federal-aid 
requirements for use of any additional federal-aid funds it obtains. The State is interested 
in purchasing certain federal-aid funds currently allocated to the LPA at a discount, 
which would cover the costs and risks incurred by the State to meet federal-aid 
requirements. The cash payment made by the State to the LPA will be equal to eighty 
percent (80%) of the total dollar amount of federal-aid funds purchased by the State from 
the LPA beginning in Fiscal Year 2013, except for purchased STP funds for First Class 
Cities, which will begin in Fiscal Year 2015. 
 
The City of Grand Island’s current annual funding portion for HBP Funds is $7,054. The 
City will begin receiving its discounted cash payment of approximately $5,643, or a 
portion thereof, on or about March 1, 2014. 
 



The City of Grand Island’s current annual funding portion for STP Funds is $1,488,841. 
The City will begin receiving its discounted cash payment of approximately $1,191,073 
on or about March 1, 2016. 
 
Federal Transportation Aid programs available through the Nebraska Department of 
Roads that are not part of the Purchase Sale Agreement include the Transportation 
Enhancement Program, the Highway Safety Improvement Program, Safe Routes to 
Schools, Rail Safety Program and Emergency Relief Program. 
 

Alternatives 
 
It appears that the Council has the following alternatives concerning the issue at hand.  
The Council may: 
 

1. Move to approve  
2. Refer the issue to a Committee 
3. Postpone the issue to future date 
4. Take no action on the issue  

 
Recommendation 

 
City Administration recommends that the Council approve  a resolution authorizing the 
Mayor to sign the agreement. 
 

Sample Motion 
 
Move to approve the resolution.  

































 
Approved as to Form ¤ ___________ 
July 21, 2011 ¤  City Attorney  

 R E S O L U T I O N    2011-181 
 
 
 WHEREAS, each year federal government makes available to Nebraska certain  federal-
aid transportation funds, including funds from the Surface Transportation Program (STP) and the Highway 
Bridge Program (HBP) (formerly known as the Highway Bridge Replacement and Rehabilitation Program), 
for use on State and local federal-aid transportation projects; and 
 
 WHEREAS, certain federal-aid STP and HBP funds have historically been made available 
to the LPA by the State for its use in funding federal-aid projects on the public streets or roads within its 
jurisdiction; and 
 
 WHEREAS, LPA and the NDOR wish to enter into an agreement to provide for the 
purchase, at a discount, certain federal-aid dollars currently made available to the LPA, and 
 
 WHEREAS, the LPA is interested in selling its available federal-aid funds to the State on 
the terms and conditions set out in this agreement, including certain limitation on the use of the cash received 
by the LPA; and 
 
 WHEREAS, the Council has reviewed the agreement and has determined that it is in its best 
interest to enter into the agreement in the attached form. 
 
 
 NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND COUNCIL OF 
THE CITY OF GRAND ISLAND, NEBRASKA, that the Mayor is hereby authorized to sign the attached 
Federal Funds Purchase Program Agreement between the City of Grand Island and the Nebraska 
Department of Roads. 
 
 - - - 
 
Adopted by the City Council of the City of Grand Island, Nebraska, July 26, 2011. 
 
 
 
        _______________________________________ 

Jay Vavricek, Mayor 
 

Attest: 
 
 
_______________________________________ 
RaNae Edwards, City Clerk 
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