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Council Agenda Memo  
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Subject: Approving Natural Gas Sales Agreement with 

Northwestern Engery for the Wastewater Treatment Plant 
 
Item #’s:  G-5 
 
Presenter(s): Steven P. Riehle, Public Works Director 
 
 

Background  
 

The City of Grand Island's Wastewater Treatment Plant is served by Northwestern 
Energy for natural gas. 
 
Northwestern Representatives indicate that the City’s Wastewater Treatment Plant is an 
existing gas customer that entered into an agreement for interruptible natural gas service 
quite some time ago (probably in the 1980’s). The current rates paid by the Wastewater 
Division are interruptible rates that significantly reduce the cost to purchase natural gas. 
 

Discussion 
 

Northwestern Energy is requesting that the City's Wastewater Treatment Plant sign a new 
natural gas sales agreement. The agreement with Northwestern is appropriate, as they 
maintain the natural gas franchise for the City. To summarize, this agreement states that 
the Wastewater Treatment Plant agrees to retain Northwestern Energy as the natural gas 
supplier for at least five (5) years and that the plant will not go over 810 therms/day 
during a curtailment period. There haven’t been any curtailments issued in over 10 years. 
The 810 therms/day allocated to the Wastewater Treatment Plant is adequate to keep the 
offices warm and equipment buildings above freezing. The forecast for available natural 
gas is also stable for the future. 
 

Alternatives 
 
It appears that the Council has the following alternatives concerning the issue at hand.  
The Council may: 
 



1. Move to approve 
2. Refer the issue to a Committee 
3. Postpone the issue to future date 
4. Take no action on the issue 

 
Recommendation 

 
City Administration recommends that the Council approve the signing of the agreement, 
by the Mayor, with Northwestern Energy to provide natural gas for at least five (5) years 
to the Wastewater Treatment Plant. 
 

Sample Motion 
 
Move to approve the Mayor signing the agreement with Northwestern Energy. 









 
Approved as to Form ¤ ___________ 
November 19, 2009 ¤  City Attorney  

 R E S O L U T I O N    2009-298 
 
 
 WHEREAS, the City of Grand Island’s Wastewater Treatment Plant receives natural gas 
from Northwestern Energy; and 
 
 WHEREAS, Northwestern Energy has requested an agreement be signed stating the City 
will retain Northwestern Energy as the natural gas provider for at least five (5) years; and  
 
 WHEREAS, as Northwestern Energy is the only option for supplying natural gas, it is 
recommended the agreement be entered into; and 
 
 WHEREAS, the agreement provided by Northwestern Energy has been reviewed and 
approved by the City Attorney’s office. 
 
 NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND COUNCIL OF 
THE CITY OF GRAND ISLAND, NEBRASKA, that the Natural Gas Sales Agreement between the City 
of Grand Island and Northwestern Energy is hereby approved; and the Mayor is hereby authorized and 
directed to execute such agreement on behalf of the City Of Grand Island. 

 
 - - - 
 
Adopted by the City Council of the City of Grand Island, Nebraska, November 24, 2009. 
 
 
 
        _______________________________________ 

Margaret Hornady, Mayor 
 

Attest: 
 
 
_______________________________________ 
RaNae Edwards, City Clerk 
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