
Item F2
#9215 - Consideration of Lease-Purchase Agreement, Ground 
Lease and Escrow Agreement for Building and Related 
Improvements to Serve as a Recreational Facility for State Fair 
Activities (Final Reading)
 

Tuesday, May 26, 2009
Council Session

City of Grand Island

Staff Contact: Jeff Pederson

City of Grand Island City Council



Council Agenda Memo  
 
Memo Update: May 26, 2009 City 
Council Meeting   This Ordinance is now 
on Third Reading and Final Passage and 
Adoption.  A Public Hearing on the 
Ground Lease will be conducted earlier in 
the meeting.  Language in the Lease 
Purchase Agreement has been changed to 
have payment requests brought before 
the City Council.  Additionally, 
Attachments to the Lease Purchase 
Agreement and the Escrow Agreement 
have been completed. 
 
From:  Jeff Pederson, City Administrator 
 
Meeting:  May 12, 2009 
 
Subject: Lease-Purchase Agreement, Ground Lease and Escrow 

Agreement for Building and Related Improvements to 
Serve as a Recreational Facility for State Fair Activities 

 
Item #’s:  F-2 
 
Presenter(s): Jeff Pederson, City Administrator 
 
 

 



Background  
 
The City Council has heretofore taken action intended to facilitate the contribution of the 
sum of $5 million towards the relocation of the Nebraska State Fair to Grand Island. That 
action includes the passage on September 9, 2008 of Ordinance No. 9189 implementing 
an occupation tax upon the sale of prepared food and non-alcoholic beverages. With the 
collection of the occupation tax to occur over a period of time, it becomes necessary to 
institute some form of borrowing in order to meet the requirements of LB 1116 that the 
$5 million be available for State Fair construction at the Fonner Park site. 
 

Discussion 
 
Council’s first of reading of this ordinance was held April 28, 2009. Council’s first 
reading of the ordinance produced discussion and recommendations on the draft of the 
ground lease with Fonner Park. Subsequent negotiation meetings have achieved a 
revision to the draft ground lease which I believe is favorable to both parties. 
 
Notable adjustments within the attached draft Ground Lease Agreement for the second 
ordinance reading are: 

• Section 3 Use 
• Section 5 Rent 
• Section 8 Assignment and Subletting 

 
Alternatives 

 
It appears that the Council has the following alternatives concerning the issue at hand.  
The Council may: 
 

1. Move to approve 
2. Refer the issue to a Committee 
3. Postpone the issue to future date 
4. Take no action on the issue 
 

Recommendation 
 
Approve the Agreements. 
 

Sample Motion 
 
Move to approve Ordinance No. 9215 authorizing the Lease-Purchase Agreement, 
Ground Lease and Escrow Agreement and authorize execution. 
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