
Item E10
Public Hearing for Ground Lease and Lease Purchase of Building 
Located on Property Owned by Hall County Livestock 
Improvement Association (Fonner Park)
 

Tuesday, September 09, 2008
Council Session

City of Grand Island

Staff Contact: Jeff Pederson

City of Grand Island City Council



Council Agenda Memo  
 
 
From:  Jeff Pederson, City Administrator 
 
Meeting:  September 09, 2008 
 
Subject: State Fair Action Items for City Participation in 

Financing-Occupation Tax on Food Services and Lease 
Purchase of Building 

 
Item #’s:  E-10, F-9 & I-5 
 
Presenter(s): Jeff Pederson, City Administrator 
 
 

Background  
 

For several months, the City has been a participant in efforts to formulate a favorable 
response to the opportunity that Grand Island was granted by the Unicameral to become 
the new host City for the Nebraska State Fair. The action steps associated with this memo 
constitute a pathway by which the City of Grand Island assumes a leadership role in 
partnership with the community and with Fonner Park that makes possible the 
contribution of $5 million of public funding towards the $8.5 million required for the 
community to become the new host of the Nebraska State Fair. 
 
Negotiations are on-going between the City and Fonner Park for agreements that would 
permit the construction of a building by the City at Fonner Park, the value of which 
would contribute to the $8.5 million city contribution to the State Fair. The building 
would be managed by Fonner Park under a Management Agreement between Fonner 
Park and the City. A Special Council Meeting has been called for September 11 for the 
purpose of the City Council executing separate agreements with Fonner Park for ground 
lease and for building management. 
 

Discussion 
 

Following thorough review of means by which the City might contribute substantially to 
the requirement of LB 1116 for $8.5 million in order to become host City for the 
Nebraska State Fair, it has been determined that a new occupation tax on Food Services, 
Beverage Places, and Restaurants is the most effective means of generating revenue 



sufficient for the City to make a contribution of $5 million as well as to meet statutory 
expenses as host City for the State Fair. Proposed Ordinance 9189 would place a 1.5% 
tax, effective December 1, 1008, upon sale of prepared/served food and non-alcoholic 
beverage in the City of Grand Island. 
 
Resolution No. 2008-255 authorizes the City to enter in to a Lease Purchase Agreement 
with Wells Fargo Brokerage Services, LLC whereby Wells Fargo would finance the 
construction of a building valued at $5 million which would be leased from Wells Fargo 
Brokerage Services, LLC to the City with the City to take full ownership upon making 
the final lease payment. It is anticipated that the building would be a 50,000 square foot 
structure located on the campus of Fonner Park, which is expected to the new home of 
the Nebraska State Fair. 
 

Alternatives 
 
It appears that the Council has the following alternatives concerning the issue at hand.  
The Council may: 
 

1. Move to approve the Ordinance and the Resolution 
2. Refer the issue to a Committee 
3. Postpone the issue to future date 
4. Take no action on the issue 

 
Recommendation 

 
City Administration recommends that the Council approve both the Ordinance and 
Resolution.  
 

Sample Motion 
 
Move to approve Ordinance No. 9189 and Resolution #2008-255. 
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