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Background  
 

The City of Grand Island maintains a revolving loan fund comprised of recaptured 
monies from Community Development Block Grant (CDBG) Economic Development 
loans. The Community Development Division manages the funds and submits semi-
annual program income reports to the Nebraska Department of Economic Development 
regarding the fund status and projects proposed and/or completed. In the past, recaptured 
funds were allowed to accrue with interest and to be used, as needed, for qualified 
projects. The City adopted a CDBG Reuse Plan in June 1994 and is the guideline for 
qualifying projects.  
 
In 2006, the state implemented a policy that requires local government to return all but 
$25,000 of program income to the state if it has not been used in a two-year period. In 
this case, the period is from June 30, 2006 to June 30, 2008. The City last expended 
Revolving Loan funds in January 2006. The December 2007 semi-annual program 
income report showed an account balance of $37,775.87. Of that amount, at least 
$12,775.87 must be obligated prior to June 30, 2008 to maintain an active program 
income community status.   
 
The Grand Island Area Economic Development Corporation has submitted a pre-
application to the City requesting $43,750.00 to update a previously completed 
Environmental Review for the Cornhusker Industrial Park (CAAP). This review would 
also include an analysis of the existing water system and options for sanitary sewer.  
 
Council action is required to obligate revolving loan funds to this project. 
 
 



Discussion 
 

Revolving loan funds must: 
1. Be used for Economic Development.  The Cornhusker Industrial Park is targeted for 
business and industrial development. 
  
2. Meet a National Objective as identified by the Department of Economic Development.  
This project meets the National Objective of “aiding in the prevention or elimination of 
slums or blight.”  
 
3. Be located in a qualifying area. This project is not within the city limits of Grand 
Island. However, the City will seek an interlocal agreement with Hall County to be able  
to expend the funds in their jurisdiction. The Cornhusker Industrial Park would be in a 
qualifying area with an interlocal agreement. .  
 
Additional revolving loan funds have been received since the December 2007 report was 
submitted to the Department of Economic Development and will be available for this 
project. If Council approves the proposed obligation, the reuse committee will review the 
pre-application, collect information for a full application, and make a recommendation to 
the Council for final approval. At that time, a public hearing will be held and Council 
requested to approve the contract.  
 

Alternatives 
 
It appears that the Council has the following alternatives concerning the issue at hand.  
The Council may: 
 

1. Move to approve the obligation of Revolving Loan funds to the proposed 
project contingent on completion of applicable requirements outlined in the 
Reuse Plan  

2. Refer the issue to a Committee 
3. Postpone the issue to future date 
4. Take no action on the issue 

 
Recommendation 

 
City Administration recommends that the Council approve the obligation of Revolving  
Loan funds to the proposed project contingent on completion of applicable requirements 
outlined in the Reuse Plan  
 

Sample Motion 
 
Move to approve the obligation of Revolving Loan funds to the proposed project 
contingent on completion of applicable requirements outlined in the Reuse Plan. 











 
Approved as to Form ¤ ___________ 
June 20, 2008 ¤  City Attorney  

 R E S O L U T I O N    2008-166 
 
 
 WHEREAS, the City of Grand Island maintains a Revolving Loan Fund of recaptured 
Community Development Block Grant (CDBG) Economic Development grant monies; and 
 
 WHEREAS, a request has been made from the Grand Island Area Economic Development 
Corporation for use of the funds to update a previously completed environmental review at the Cornhusker 
Industrial Park (CAAP); and 
 
 WHEREAS, revolving loan funds must be obligated prior to June 30, 2008 or all but 
$25,000 returned to the Nebraska Department of Economic Development; and 
 
 WHEREAS, the proposed project is an eligible use according to the 1994 City Reuse Plan 
and jurisdictional requirements can be met through an interlocal agreement with Hall County  to expend 
funds in their jurisdiction; and 
 
 WHEREAS, Council action is required to obligate revolving loan funds to this project to 
meet the June 30, 2008 reuse deadline. 
 
 NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND COUNCIL OF 
THE CITY OF GRAND ISLAND, NEBRASKA, that the City of Grand Island obligates reuse funds for 
the purpose of an environmental review update at the Cornhusker Industrial Park (CAAP) contingent on a 
review of the final application, a recommendation from the reuse committee, completion of an interlocal 
agreement with Hall County, compliance with the reuse plan and any amendments thereto, and a public 
hearing prior to final approval.  
 

 
 - - - 
 
Adopted by the City Council of the City of Grand Island, Nebraska, June 24, 2008. 
 
 
 
        _______________________________________ 

Margaret Hornady, Mayor 
 

Attest: 
 
 
_______________________________________ 
RaNae Edwards, City Clerk 
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