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Council Agenda Memo  
 
From:  Dale Shotkoski, City Attorney 
   Dave Springer, Finance Director 
 
Meeting:  June 10, 2008 
 
Subject: Approval of Ordinance to Issue Tax-Exempt Industrial 

Development Revenue Bonds for Microgy Grand Island, 
LLC 

 
Item #’s:  F-2 
 
Presenter(s): Dale Shotkoski, City Attorney 
  Dave Springer, Finance Director 
 
 

Background  
 
On February 26, 2008, council approved the intent for the City of Grand Island to issue 
its industrial development revenue bonds, as authorized by Nebraska statutes, for the 
purpose of defraying the cost of acquisition, construction and equipping of certain solid 
waste disposal and biogas manufacturing facilities to be operated by Microgy at the Swift 
& Company beef processing facility in Grand Island. At the May 27, 2008 council 
meeting, a public hearing was conducted on this matter. 
 

Discussion 
 
The proposed Microgy facility, together with an additional holding pond, currently under 
construction at Swift, are intended to help reduce the flow and the solids content to our 
WWTP and  provide an environmental friendly generation of biogas to be used in their 
facility. The Microgy facility meets the criteria for the issuance of these Industrial 
Development Revenue Bonds. These would be limited obligations of the City payable 
solely from payments made by the Company under a lease agreement with the City and 
will not constitute a liability to the City, nor would they be payable from any tax source. 
This evening, council is asked to consider the passage of the ordinance to issue these tax 
exempt bonds. The bond paper work is on file in the City Clerk’s office. 
 
 



Alternatives 
 
It appears that the Council has the following alternatives concerning the issue at hand.  
The Council may: 
 

1. Move to approve 
2. Refer the issue to a Committee 
3. Postpone the issue to future date 
4. Take no action on the issue 

 
Recommendation 

 
City Administration recommends that the Council approve the ordinance. 
 

Sample Motion 
 
Move to approve the ordinance to issue Tax-Exempt Industrial Development Revenue 
Bonds to finance the Microgy Grand Island, LLC facility. 
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