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Background  
 

The federally issued Clean Air Mercury Rule (CAMR) caps mercury emissions of all of the 
nation’s power plants by mandating states to implement plans to meet a specified national 
budget limit of emissions. The City is required by this rule to reduce the annual mercury 
emissions from the Platte Generating Station in 2010 and make further reductions in 2018, by 
either installing mercury emission control equipment or purchasing mercury emission 
allowances. In September 2006, the City authorized Black & Veatch to perform consulting 
services for this mercury rule. These services include engineering and economic evaluations, 
detailed system design, equipment and contractor selection, and environmental permitting. 
As a result of the evaluations, Black & Veatch recommended the addition of mercury control 
equipment to Platte. The recommended system will inject a carbon powder into the boiler 
exhaust gas, which combines with mercury in the gas stream. The carbon, holding the 
mercury, is then collected in a large fabric filter, or baghouse. The collected carbon can then 
be conveyed and mixed with other boiler ash products and disposed of in a conventional 
manner. 
 
Black & Veatch prepared bid specifications for the mercury removal system equipment. In 
addition to the carbon injection system and fabric filter, these specifications included the 
additional ductwork for tying the system into the existing plant exhaust gas system and a 
2000-horsepower booster fan to overcome the additional flow resistance of the added 
equipment. Additional future contracts will be required for the ash removal system, electrical 
switchgear, and the installation of the equipment. The cost of the total mercury removal 
project is currently estimated at $35,000,000. The Electric Department ’07 – ’08 Budget 
includes $8,000,000 for this project. 
 



Discussion 
 

The specifications for the Mercury Control System were advertised and issued for bid in 
accordance with the City Purchasing Code. Responses were received from the following 
bidders. The engineer’s estimate for this phase of the project was $9,700,000.00. 
 
 Bidder Bid Price 
 
 SPE-Amerex, Batavia, IL $6,135,379.00 
 Hamon Research-Cottrell, Inc., Somerville, NY $7,734,200.00 
 Clyde Bergemann US, Inc., Hanover, MD  $7,594,115.00 
  
The bid from SPE-Amerex does not include sales tax, but is otherwise compliant with 
specifications and less than the engineer’s estimate. The addition of sales tax to the SPE-
Amerex puts the total contract bid amount at $6,262,839.00. 
 
The consulting engineer for this project, Black & Veatch, conducted a detailed evaluation of 
the bids for compliance with the technical and performance specifications, for compliance 
with the specified contract terms and conditions, and for life of equipment operating and 
maintenance expense. The engineer’s evaluation report is attached. 
 
The complete contract is a 460 page document; available in the offices of the Utilities 
Department, Legal Department and City Clerk.  Black & Veatch recommends that the bid 
from SPE-Amerex be accepted as the lowest compliant bid. The Utilities Department concurs 
in that recommendation 
 

Alternatives 
 
It appears that the Council has the following alternatives concerning the issue at hand.  The 
Council may: 
 

1.  Move to approve 
2.  Refer the issue to a Committee 
3.  Postpone the issue to future date 
4.  Take no action on the issue 

 
Recommendation 

 
City Administration recommends that the Council award the contract for PGS Mercury 
Control System to SPE-Amerex from Batavia, IL, as the low responsive bidder, in a contract 
amount of $6,262,839.00; which includes sales tax. 

 
Sample Motion 

 
Move to approve award of the PGS Mercury Control System contract to SPE-Amerex in the 
amount of $6,262,839.00. 



























Purchasing Division of Legal Department
INTEROFFICE MEMORANDUM 

             
 Wes Nespor, Assistant City Attorney 

 
Working Together for a 

                     Better Tomorrow, Today 
 
 
 BID OPENING 
 
BID OPENING DATE:  December 6, 2007 at 11:00 a.m. 
 
FOR:     PGS Mercury Control System 
 
DEPARTMENT:   Utilities 
 
ESTIMATE:    $9,700,000.00 
 
FUND/ACCOUNT:   520 
 
PUBLICATION DATE:  October 12, 2007 
 
NO. POTENTIAL BIDDERS: 7 
 
 SUMMARY 
 
Bidder:  SPE-Amerex    Hamon Research-Cottrell, Inc. 
   Batavia, IL    Somerville, NY 
Bid Security:  307,000.00    Federal Insurance Company 
Exceptions:  None     None 
 
Bid Price:   
Material:  $4,836,845.00    $7,228,224.00 
Labor:    1,016,276.00     -0- 
Sales Tax:       282,258.00         505,976.00 
Total Base Bid: $6,135,379.00    $7,734,200.00 
 
 
Bidder:  Clyde Bergemann US, Inc. 
   Hanover, MD 
Bid Security:  $375,000.00 
Exceptions:  None 
 
Bid Price: 
Material:  $6,289,224.00 
Labor:       941,691.00 
Sales Tax:       435,205.00 
Total Base Bid: $7,594,115.00 



 
 
 
cc: Gary Mader, Utilities Director    Bob Smith, Assist. Utilities Director 
 Tim Luchsinger, Assist. Utilties Director   Pat Gericke, Utilities Admin. Assist. 
 Karen Nagel, Utilities Secretary    Dale Shotkoski, City Attorney 
 Wes Nespor, Assist. City Attorney    Sherry Peters, Legal Secretary 
 
              P1196 



 
Approved as to Form ¤ ___________ 
January 17, 2008 ¤  City Attorney  

 R E S O L U T I O N    2008-17 
 
 
 WHEREAS, the City of Grand Island invited sealed bids for Mercury Control System for 
the Platte Generating Station, according to plans and specifications on file with the Utilities Department; and 
 
 WHEREAS, on December 6, 2007, bids were received, opened and reviewed; and 
 
 WHEREAS, SPE-Amerex of Batavia, Illinois, submitted a bid in accordance with the terms 
of the advertisement of bids and plans and specifications and all other statutory requirements contained 
therein, such bid being in the amount of $6,262,839.00, including tax; and 
 
 WHEREAS, the bid of SPE-Amerex is less than the estimate for the Mercury Control 
System. 
 
 NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND COUNCIL OF 
THE CITY OF GRAND ISLAND, NEBRASKA, that the bid of SPE-Amerex of Batavia, Illinois in the 
amount of $6,262,839.00, including tax for Mercury Control System for the Platte Generating Station is 
hereby approved as the lowest responsible bid. 
 

 
 - - - 
 
Adopted by the City Council of the City of Grand Island, Nebraska, January 22, 2008. 
 
 
 
        _______________________________________ 

Margaret Hornady, Mayor 
 

Attest: 
 
 
_______________________________________ 
RaNae Edwards, City Clerk 
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