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Council Agenda Memo  
 
From:  Dale M. Shotkoski, City Attorney 
 
Meeting:  August 28, 2007 
 
Subject: Interlocal Agreement Regarding Direct Negotiations of 

Rate Changes with Northwestern Energy 
  
Item #’s:  G-12 
 
Presenter(s): Dale M. Shotkoski, City Attorney 
 

Background  
 

On June 1, 2007, NorthWestern Corporation, doing business as NorthWestern Energy, 
filed an application for Natural Gas Rate Increase with the Nebraska Public Service 
Commission. This application not only affects the City of Grand Island, but also the cities 
of Kearney, North Platte and the Village of Alda. State statutes authorize jurisdictional 
utilities such as NorthWestern to negotiate directly with affected municipalities with 
respect to a proposed general rate change. 
 

Discussion 
 

In order to collectively negotiate the pending rate case with NorthWestern, and to share 
the costs associated with said negotiations, it is necessary to enter into an interlocal 
agreement with the cities of Kearney, North Platte and the Village of Alda. Furthermore, 
an interlocal agreement will allow the cities to file an application for a loan from the 
Nebraska Municipal Rate Negotiations Revolving Loan Fund to provide for the payment 
of any costs or expenses which may be reimbursed from the Loan Fund as allowed by the 
Nebraska Public Service Commission.  
 

Alternatives 
 
It appears that the Council has the following alternatives concerning the issue at hand.  
The Council may: 
 

1. Move to approve the proposed Interlocal Agreement between the cities of 
Grand Island, Kearney, North Platte and the Village of Alda regarding 
negotiations of rate changes with NorthWestern Energy. 

2. Postpone the issue to future date. 



 

 

3. Take no action on the issue. 
 

Recommendation 
 
City administration recommends that the City Council approve the proposed Interlocal 
Agreement between the cities of Grand Island, Kearney, North Platte and the Village of 
Alda regarding negotiations of rate changes with NorthWestern Energy. 

 
Sample Motion 

 
Motion to approve the Interlocal Agreement as proposed between the cities of Grand 
Island, Kearney, North Platte and the Village of Alda and NorthWestern Energy. 















 
Approved as to Form ¤ ___________ 
August 24, 2007 ¤  City Attorney  

 R E S O L U T I O N    2007-207 
 
 
 WHEREAS, on June 1, 2007, NorthWestern Corporation, doing business as 
NorthWestern Energy, filed an application for Natural Gas Rate Increase with the Nebraska Public Service 
Commission, affecting the cities of Grand Island, Kearney, North Platte, and the Village of Alda; and 
 
 WHEREAS, State Statutes authorize jurisdictional utilities such as NorthWestern to 
negotiate directly with affected municipalities; and 
 
 WHEREAS, on June 26, 2007, by Resolution No. 2007-155, City Council authorized the 
City of Grand Island to work cooperatively with other affected municipalities to commence joint 
negotiations with NorthWestern Energy; and 
 
 WHEREAS, in order to collectively negotiate the pending rate case with NorthWestern and 
to share the costs associated with said negotiations, it is in the best interest of the city to enter into an 
interlocal agreement with the cities of Kearney, North Platte and the Village of Alda. 
 
 NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND COUNCIL OF 
THE CITY OF GRAND ISLAND, NEBRASKA, that the proposed Interlocal Agreement by and 
between the cities of Grand Island, Kearney, North Platte and the Village of Alda, is hereby approved 
according to the terms set out in the agreement. 
 
 BE IT FURTHER RESOLVED, that the Mayor is hereby authorized and directed to 
execute such Interlocal Cooperative Agreement on behalf of the City of Grand Island. 
 

 
 - - - 
 
Adopted by the City Council of the City of Grand Island, Nebraska, August 28, 2007. 
 
 
 
        _______________________________________ 

Margaret Hornady, Mayor 
 

Attest: 
 
 
__________________________________ 
RaNae Edwards, City Clerk 
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