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Council Agenda Memo  
 
From:  Gary R. Mader, Utilities Director 
   Dale Shotkoski, Asst. City Attorney/Purchasing 
 
Meeting:  November 8, 2005  
 
Subject: Revision of Exhibits to Western Area Power 

Administration Contract 
 
Item #’s:  G-11 
 
Presenter(s): Gary R. Mader, Utilities Director 
 
 

Background  
 

The Western Area Power Administration (WAPA) markets electrical power and energy 
from the hydroelectric dam projects on the Missouri River.  Grand Island entered into a 
purchase contract with the predecessor organization of WAPA in 1970. The Contract, 
WAPA Number 90-BAO-413, was renewed, with modifications in 1991 and again in 
1999.  This Contract extends through December 31, 2020. 
 
The Contract contains provisions for WAPA, under certain circumstances, to reduce the 
allotment of power and energy, otherwise known as Contract Rate of Delivery (CROD), 
to customers.  Those “circumstances” include new projects, changes in allocation of 
water resources, changes in river hydrology or river operations.  Recently there have been 
extensive negotiations and court proceedings involving several states and federal 
agencies regarding the competing interests of recreation, barge traffic use and the 
maintenance of habitat for the endangered species utilizing the Missouri River Basin. 
 
Grand Island has received notice that the Rate of Delivery will be reduced by 0.164% 
during the summer months and 0.216% during the winter months.  WAPA requests that 
Grand Island acknowledge this reduction through execution of Revision 3 of Exhibit A 
and Revision 2 of Exhibit B. 

 
Discussion 

 
Revised Exhibit A provides the maximum hourly summer and winter delivers, while 
reaffirming WAPAs conditional right to impose further reductions.  Revised Exhibit B 



provides the monthly rates of delivery for power and energy to Grand Island.  Both 
Exhibits are within the bounds of the existing contract. 

 
WAPA provides approximately 5% of Grand Island’s electrical needs.  A 0.2% reduction 
of this 5% will not have a major impact on the overall cost of power to Grand Island or a 
major impact on the Electric Department’s ability to serve customers.  Platte Generating 
Station will be used to pick up the small reduction in energy.  This reduction in the 
Contract Rate of Delivery is contractually authorized.  The revisions provide Grand 
Island with the revised CROD.  WAPA requests formal acknowledgement of these 
revisions. 
 

Alternatives 
 

It appears that the Council has the following alternatives concerning the issue at hand.  
The Council may: 
 

1. Move to approve  
2. Refer the issue to a Committee 
3. Postpone the issue to future date 
4. Take no action on the issue, in which case the revisions will still become 

effective by the existing contract. 
 

Recommendation 
 

City Administration recommends that the Council approve the proposed Exhibit A, 
Revision 3 and Exhibit B, Revision 2 to the WAPA Contract No. 90-BAO-413. 
 

Sample Motion 
 

Motion to approve acceptance of proposed Exhibit A, Revision 3 and Exhibit B, Revision 
2 to the WAPA Contract No. 90-BAO-413. 













 
Approved as to Form ¤ ___________ 
November 3, 2005 ¤  City Attorney  

 R E S O L U T I O N    2005-321 
 
 
 WHEREAS, since 1970, the City of Grand Island has purchased firm power and 
associated energy from the federal hydroelectric projects on the Missouri River, the federal bureau tasked 
with the operation and administration of the hydroelectric projects in the Western Area Power 
Administration (WAPA); and 
 
 WHEREAS, on March 4, 1991, the original contract was replaced with Contract No. 90-
BAO-413, which will expire on December 31, 2020; and 
 
 WHEREAS, the contract contains provisions for WAPA, under certain conditions, to 
reduce the allotment of power and energy, otherwise known as Contract Rate of Delivery (CROD) to 
customers; and 
 
 WHEREAS, the City of Grand Island has received notice that the Rate of Delivery will be 
reduced by 0.164% during the summer months and 0.216% during the winter months; and 
 
 WHEREAS, WAPA requests that the City of Grand Island acknowledge this reduction 
through the execution of Revision 3 of Exhibit A and Revision 2 of Exhibit B; and 
 
 WHEREAS, both exhibits are within the bounds of the existing contract, and such 
reductions will not have a major impact on the overall cost of power to Grand Island or a major impact on 
the Electric Department's ability to serve its customers. 
 
 NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND COUNCIL OF 
THE CITY OF GRAND ISLAND, NEBRASKA, that Exhibit A, Revision 3 and Exhibit B, Revision 2 to 
the Western Area Power Administration Contract No. 90-BAO-413 are hereby approved and accepted. 
 
 BE IT FURTHER RESOLVED, that the Mayor is hereby authorized and directed to 
execute such revised exhibits on behalf of the City of Grand Island. 

 
 - - - 
 
Adopted by the City Council of the City of Grand Island, Nebraska, November 8, 2005. 
 
 
 
        _______________________________________ 

RaNae Edwards, City Clerk 
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