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Background  
 

On September 14, 2004, the City Council authorized the City of Grand Island to proceed 
with seeking Community Development Block Grant Funds from the Nebraska 
Department of Economic Development so that the city could make a grant of Community 
Development Block Grant Funds to Standard Iron, Inc. The city has been successful in 
obtaining a grant for $429,947.00 in Community Development Block Grant Funds to 
extend to Standard Iron, Inc., as part of the incentives to induce Standard Iron, Inc., to 
locate their new manufacturing facility in the City of Grand Island. This item is now 
before the City Council to authorize the Mayor to sign the development agreement and all 
of the final loan documents necessary to complete the process of extending economic 
incentives to Standard Iron, Inc. 
 

Discussion 
 
The city has been successful in obtaining Community Development Block Grant Funding 
in the amount of $429,947.00. This money will be loaned to Standard Iron, Inc., for 
building, construction and equipment purchases with the city retaining $4,000.00 for 
auditing and administrative expenses. The city will also be extending another $74,053.00 
of Economic Development Program Funds to complete the total incentive package of 
$500,000.00. Of this total amount, $250,000.00 will be in the form of a forgivable loan 
which will not have to be paid back if all employment objectives are met. The other 
$250,000.00 will be extended in the form of a term note that would be paid back in 168 
installments at no interest unless Standard Iron defaults. It is necessary to obtain City 
Council approval for completing the documents associated with extending the CDBG and 
Economic Development Funds to Standard Iron, Inc. The resolution will authorize the 
Mayor to sign the necessary documents to complete the process of extending the 
incentives to Standard Iron, Inc. 
 



Alternatives 
 
It appears that the Council has the following alternatives concerning the issue at hand.  
The Council may: 
 

1. Move to approve the resolution authorizing the Mayor to sign the necessary 
documents to complete the process of extending the Community Development 
Block Grant Funds and Economic Development Funds to Standard Iron, Inc. 

2. Not approve the resolution which would not permit the process to be 
concluded. 

3. Postpone the issue to future date 
4. Take no action on the issue 

 
Recommendation 

 
City Administration recommends tha t the Council approve the resolution authorizing the 
Mayor to sign the Economic Development Agreement and all other documents necessary 
to complete the process of extending financial incentives to Standard Iron, Inc. 
 

Sample Motion 
 
Motion to approve the resolution authorizing the Mayor to sign the necessary documents 
to complete the process of extending Community Development Block Grant Funds and 
Economic Development Funds to Standard Iron, Inc. 
 















































 
Approved as to Form ¤ ___________ 
March 17, 2005 ¤  City Attorney  

 R E S O L U T I O N    2005-88 
 
 
 WHEREAS, on September 14, 2004, the Grand Island City Council authorized the Mayor 
to proceed with the formulation of documents, contracts and memorandum between the City of Grand 
Island and the Nebraska Department of Economic Development to effect the application for acceptance for 
Community Development Block Grant Program funds for Standard Iron, Inc.’s building construction and 
equipment costs; and 
 
 WHEREAS, the city has been successful in obtaining such funds and has proceeded to have 
the necessary economic development agreement and financing documents drafted to secure the Community 
Development Block Grant Program loan; and 
 
 WHEREAS, it is necessary for the Grand Island City Council to authorize the Mayor to 
sign the development agreement and the necessary financing documents to conclude the process of 
extending the Community Development Block Grant Program funds to Standard Iron, Inc., 
 
 NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND COUNCIL OF 
THE CITY OF GRAND ISLAND, NEBRASKA, that the Mayor is hereby authorized and directed to 
proceed with executing the Development Agreement with Standard Iron, Inc., and the Demeules Family 
Limited Partnership as well as all other documents necessary to complete the process of extending 
Community Development Block Grant Funds to Standard Iron, Inc. 

 
 - - - 
 
Adopted by the City Council of the City of Grand Island, Nebraska, March 22, 2005. 
 
 
 
        _______________________________________ 

RaNae Edwards, City Clerk 
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