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Background  
 
Grand Island has been participating in the development of a new base load, coal fired 
electric generating plant to be built in Hastings at the same site as the existing Hastings 
plant.  That site is named the Whelan Energy Center and the new project is generally 
referred to as WEC2.  WEC2 capacity is designed to be between 180MW and 220MW 
depending upon the level of participation from other utilities.  The current Grand Island 
share is 15MW.  Other participants include the Municipal Energy Agency of Nebraska 
(MEAN), Hastings, Nebraska Public Power District (NPPD), Heartland Electric 
Cooperative (S. Dakota) and Nebraska City.  Lincoln Electric System (LES) and Falls 
City were participants in Phase 1 of the project but have since selected other options to 
meet their future base load needs.  LES opted to participate in a coal fired unit in Iowa; 
Falls City selected Nebraska City Unit #2. 
 
Phase 1 of the WEC2 project included site design, steam cycle engineering selection, 
detailed plant cost estimates, and unit design to the point of allowing application for 
environmental permitting by NDEQ.  The permitting and public hearing processes have 
been completed and NDEQ has issued the construction permits.  Phase 1 of WEC2 
project development is completed. 
 

Discussion 
 

WEC2 Project Phase 1.5 is proposed to continue project development and would include; 
• Initiation of the preconstruction ambient air particulate monitoring as required by 

the construction permit. 
• Initiation of detailed plant design to maintain the permit requirement to begin 

construction within 18 months of the permit date. 
• Making application to the Nebraska Power Review Board for project approval as 

required by state law. 



• Initiation of the transmission service study for plant output delivery to all 
participants. 

 
The total cost of Phase 1.5 is projected to be $375,000.  At a 15MW level of 
participation, the Grand Island share would not exceed $40,000.  A copy of the proposed 
contract is attached. 
 

Alternatives 
 
It appears that the Council has the following alternatives concerning the issue at hand. 
The Council may: 
 

1. Approve the Phase 1.5 Contract. 
2.       Deny the Phase 1.5 Contract. 
3.       Modify the Contract to meet the wishes of the Council. 

      4.         Table the issue. 
 

Recommendation 
 
The Hastings WEC2 project is one of three Nebraska base load power plant projects in 
which the City is participating; 

• Nebraska City Unit 2 (NC2) is a 600MW unit being built at Nebraska City by 
OPPD.  Grand Island is participating at 30MW.  Scheduled unit start-up in 2009. 

• Hastings WEC2 is a 180MW – 220MW unit to be built at Hastings.  Grand Island 
is participating at 15MW.  Scheduled unit start-up is 2010. 

• NPPD 400MW unit at the Cornhusker Army Ammunition Plant near Grand 
Island.  This unit is still in the early discussion stage.  Property acquisition is 
underway.  Project time line is not yet established. 

 
The WEC2 project is an integral part of the Utilities Department plans to meet increasing 
electric demand as Grand Island is projected to continue to grow into the future. 
 
City Administration recommends that the Council approve the Financial Agreement for 
Phase 1.5 and that the Mayor be authorized to execute the contract. 
  

Sample Motion 
 
Approve the Financial Agreement for Phase 1.5 of the Whelan Energy Center Unit #2 
project and authorize the Mayor to execute the contract on behalf of the City Of Grand 
Island. 
 



 
 
 
 



 
 
 
 



 
 
 
 



 
 
 
 



 
 
 
 



 
 
 
 



 
 
 
 



 
Approved as to Form ¤ ___________ 
April 8, 2004 ¤  City Attorney  

 R E S O L U T I O N    2004-77 
 
 
 WHEREAS, the City of Grand Island has been participating in the development of a new 
base load, coal fired electric generating plant to be built in Hastings at the same site as the existing Hastings 
plant; and 
 
 WHEREAS, the site is named Whelan Energy Center, and the new project is generally 
referred to as WEC2; and 
 
 WHEREAS, the City is intending to participate in such project at a level of 15MW; and 
 
 WHEREAS, Phase 1 of the project is now complete, and Phase 1.5 is proposed to 
continue project development in the following areas: 
 
 • Initiation of the preconstruction ambient air particulate monitoring as required by the 

construction permit 
 • Initiation of detailed plant design to maintain the permit requirement to begin construction 

within 18 months of the permit date 
 • Making application to the Nebraska Power Review Board for project approval as required 

by state law 
 • Initiation of the transmission service study for plant output delivery to all participants; and 
 
 WHEREAS, the total cost of Phase 1.5 is projected to be $375,000, with the City's share 
not to exceed $40,000; and 
 
 WHEREAS, it is recommended that the City enter into a Financial Commitment Agreement 
for Phase 1.5 of such project; and 
 
 WHEREAS, the City Attorney has reviewed and approved the Financial Commitment 
Agreement. 
 
 NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND COUNCIL OF 
THE CITY OF GRAND ISLAND, NEBRASKA, that the Financial Commitment Agreement among the 
Municipal Energy Agency of Nebraska (MEAN) and Hastings Utilities for financial assistance for Phase 1.5 
costs for the scope of work outlined above is hereby approved. 
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 BE IT FURTHER RESOLVED, that the Mayor is hereby authorized and directed to 
execute such agreement on behalf of the City of Grand Island. 

 
 - - - 
 
 
Adopted by the City Council of the City of Grand Island, Nebraska, April 13, 2004. 
 
 
 
        _______________________________________ 

RaNae Edwards, City Clerk 


