City of Grand Island

Tuesday, June 24, 2003
Council Session

ltem G22

#2003-184 - Approving Bid Award for Audit Services

BACKGROUND

The City of Grand Idand isrequired to have an audit of itsfinancial statement every fiscal
year. The Electric utility fund and the Water Utility funds are required to have annual audits
of their financial statements. A nationally recognized audit firmisrequired to perform the
audits of the Electric and Water Financial Statements per bond covenants. Every five years
the City sends out requests for proposals for audit services. We received five responses for the
audit of the City Financial Statements and three responses for the two Utility audits. All of
the firms were determined to be qualified to perform the annual audits. Two local firms
proposed their services for the audit of the City' sfinancial statements and both were
determined to be qualified. In lieu of an audit committee, the responses were reviewed and
scored.

RECOMMENDATION
The recommendation isfor Shonsey and Associates, Grand Island NE to perform the audits
of the City of Grand I land for the years ending September 30, 2003 — 2007.

The recommendation isfor BKD, LLP, Lincoln NE to perform the audits of the Electric and
Water Utilities for the years ending September 30, 2003 — 2007.

FINANCIAL EFFECT
$165,500 for five years for the audit of the City’s Financial Statements

$158,000 for five yearsfor the audit of the Electric and Water Financial Statements

ALTERNATIVES
Award to different firms as Council chooses as all were determined to qualify in providing
this service.

Staff Contact: David Springer

I
City of Grand Idand City Council



Purchasing Division of Legal Department
INTEROFFICE MEMORANDUM

I

CITY OF

GRAND ’a l SLAND Dale M. Shotkoski, Assistant City Attorney
Working Together for a
Better Tomorrow, Today
REQUEST FOR PROPOSAL
FOR
AUDIT SERVICES
RFP DUE DATE: May 2, 2003 at 3:00 p.m.
DEPARTMENT: Finance
PUBLICATION DATE: March 23 & 25, 2003

NO. POTENTIAL BIDDERS:

SUMMARY OF PROPOSAL SRECEIVED

BKD Ddoitte & Touche KPMG
Omaha, NE Omaha, NE Omaha, NE
McDemott & Miller Shonsey

Grand Idand, NE Grand Idand, NE

cC: David Springer, Finance Director
Paul Mueller, Controller

Dale Shotkoski, Purchasing Agent
P-835



RESOLUTION 2003-184

WHEREAS, proposds were solicited to perform afinancid audit of city and utility funds,
according to the Request For Proposals on file with the Finance Department; and

WHEREAS, proposals were due on May 2, 2003; and

WHEREAS, Shonsey and Associatesof Grand Idand, Nebraska, submitted aproposal in
accordance with theterms of the Request for Proposdl's, such proposa being in the amount of $165,500 for
fiveyearsfor audit services of the City'sfinanciad statementsfor thefisca years ending September 30, 2003
through September 30, 2007; and

WHEREAS, BKD, LLP of Lincoln, Nebraska, submitted a proposa in accordance with
the terms of the Request for Proposdls, such proposal being in the amount of $158,000 for fiveyearsfor
audit services of the Electric and Water financid statementsfor thefisca yearsending September 30, 2003
through September 30, 2007.

NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND COUNCIL OF
THE CITY OF GRAND ISLAND, NEBRASKA, that:

1. The proposa of Shonsey and Associates of Grand Idand, Nebraska, in the amount of
$165,600 to perform an annua audit of the city financid statements for the fiscd years
ending September 30, 2003 through September 30, 2007 is hereby approved asthebest
evauated proposa submitted for that service.

2. The proposal of BKD, LLP of Lincoln, Nebraska, in the amount of $158,000 to perform
an annud audit of the utilities (water and eectric) financid statementsfor the fiscd years
ending September 30, 2003 through September 30, 2007 is hereby approved asthebest
evauated proposa submitted for that service.

3. A contract for such projects be entered into between the City and such accounting firms,

and the Mayor ishereby authorized and directed to execute such contracts on behaf of the
City of Grand Idand.

Adopted by the City Council of the City of Grand Idand, Nebraska, June 24, 2003.

RaNae Edwards, City Clerk

Approved as to Form &©
June 20, 2003 o City Attorney




