
Item G15
#2002-135 - Approving Joint Reporting Agreement - NPPD and 
City of Grand Island
The problems associated with deregulation of the nations electric industry have been well 
documented in the media over the past few years.  As a result of the problems, federal 
regulation has increased, and as is often the case with federal regulation, extensive 
documentation and reporting are required to comply. The National Electric Reliability 
Council (NERC) and, regionally, the Mid American Power Pool (MAPP) have promulgated 
expanded rules and regulations governing the operation of electric utilities. 

Mutual support and emergency back-up service have long been parts of utility operations.  
But with deregulation many more entities have access to the transmission system, increasing 
the chances of manipulating the rules to gain a financial advantage not intended by the 
original rules.  Also during this same time frame, the nations reserves were being reduced by 
growing electric loads during a period of little plant construction.  With dwindling reserves 
and deregulation came the need to more firmly document support arrangements and 
establish more detailed pricing methods.

NPPD is the area control for MAPP and Grand Island is located within that regional control 
area. NPPD is a member of the MAPP organization.  Grand Island is not.  Until now, the 
two utilities have continued to operate in much the same way as pre-deregulation, routinely 
buying and selling power and providing backup when needed, to the mutual benefit of both. 
However, regulation now requires that Grand Island comply with the new regulation in order 
to receive the benefit of MAPP support in an emergency, e.g. the loss of PGS.

Over the past several months, GI Utility and NPPD staff have reviewed a number of options 
to provide compliance with MAPP rules.  The result of this analysis is the attached proposed 
Joint Reporting Agreement.  Since NPPD is the MAPP control for the area around the City, 
and, because of logistics, is the entity through which Grand Island accesses other MAPP 
utilities for mutual support services, it seemed reasonable to add Grand Island requirements 
directly to the overall control area requirements as reported and administered by NPPD.  If 
the parties approve this Agreement, it is then subject to additional approvals at MAPP; the 
Accreditation Working Group (AWG), the Design Review Subcommittee (DRS), and the 
MAPP Board.

It is the recommendation of the Utilities Department that the Joint Reporting Agreement be 
approved.

Fiscal Effects:
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Some staff time to provide the required specific data for MAPP accreditation, payment to 
NPPD for the additional costs associated with adding the GI capacity to their reporting; 
estimated at $20,000 per year, and purchase of firm transmission service for emergency 
access to MAPP utilities’ 
reserves; estimated at $250,000 per year.

Alternatives:
Join MAPP which would require added utility staff and equipment installation, plus 
$128,000 first year payment and an annual payment of $108,000 thereafter. At the present 
time, there is substantial uncertainty about the future of MAPP.  Use of NPPD T-2 
transmission service estimated at $857,000 per year.  Purchase of transmission network firm 
service estimated at over $1,000,000 annual cost.  Operate duplicate City generation to 
provide 100% back up in the event that a City generator experiences an unplanned outage.  
See attached RESOLUTION.
Staff Contact: Gary R. Mader
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 R E S O L U T I O N   2002-135 
 
 WHEREAS, the North American Electric Reliability Council (NERC) and the Mid Continent Area 
Power Pool (MAPP) have established standards to maintain the reliability and capability of the nations electric 
system; and 
 
 WHEREAS, those reliability standards require reporting of generation and transmission system 
capabilities, and prescribe operational requirements for member facilities; and 
 
 WHEREAS, Nebraska Public Power District (NPPD) owns and operates certain electric 
generating facilities together with a transmission system and various distribution systems in the State of Nebraska 
and is engaged in the generation, purchase, transmission, distribution, and sale of electric power and energy; and 
 
 WHEREAS, the City of Grand Island owns and operates certain electric generating facilities 
together with an electric distribution system and is engaged in the generation, purchase, transmission, distribution 
and sale of electric power and energy; and 
 
 WHEREAS, NPPD and the City have provided power and energy to each other since 1981 
through an Interconnection and Interchange Agreement; and 
 
 WHEREAS, the City is physically located within the control area of NPPD and NPPD's control 
area is part of the MAPP region; and 
 
 WHEREAS, the parties' respective electric systems are presently interconnected and they wish to 
provide joint reporting of generation and transmission facilities to MAPP, making possible a more beneficial use of 
generating facilities and assuring better service in emergencies, thereby providing important benefits to the areas 
served by the parties and the public; and 
 
 WHEREAS, after reviewing available options, it was recommended that the City enter into a Joint 
Reporting Agreement with NPPD to provide compliance with MAPP rules; and 
 
 WHEREAS, the proposed Joint Reporting Agreement has been reviewed and approved by the 
City Attorney's office. 
 
 NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND COUNCIL OF THE 
CITY OF GRAND ISLAND, NEBRASKA, that the Joint Reporting Agreement by and between the City and 
Nebraska Public Power District is hereby approved; and the Mayor is hereby authorized and directed to execute 
such agreement on behalf of the City of Grand Island. 
 
 - - - 
 
Adopted by the City Council of the City of Grand Island, Nebraska on May 21, 2002. 
 

_____________________________________ 
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       RaNae Edwards, City Clerk 


