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Subject: Food and Beverage Occupation Tax Ballot Language

Item #s: X-1

Presenter(s):

Background

Any ballot measure for voter consideration in the 2014 general election would need to be 
submitted to the Hall County Election Office no later than September 2, 2014.  A 
resolution approved by the City council is required prior to the submittal of a ballot 
measure.

Discussion

Some citizens and council members have indicated a desire to explore the renewal of the 
food and beverage occupation tax when the current tax expires December 31, 2015 as a 
result of Ordinance 9315 approved by council on August 11, 2011. 

The ability to raise revenue by levying and collecting an occupation tax is governed by 
Nebraska State Statutes 16-205 and 18-1208.  Nebraska State Statute 18-1208 became 
effective July 19, 2012 and requires any new occupation taxes or rate increases of 
existing occupation taxes for cities of the first class to be subject to voter approval.

The City Attorney has opined an election is necessary to continue the occupation tax 
given the tax expires and any future food and beverage occupation tax is new and falls 
under Nebraska State Statute 18-208.

For discussion purposes, it is assumed the rate would remain at 1.5%, today’s current 
rate.  The budgeted revenue for the 2015 budget is $1,584,317.  

The draft language assumes the revenue would commence January 1, 2016, effectively as 
soon as the existing food and beverage occupation tax expires.  It is difficult to set the 
exact allocation of the consumption tax given the tax dollars collected will 
increase/decrease on a year-over-year basis.  The following is a potential allocation:
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 Provide a funding source for the Nebraska State Fair host city expense (2015 
budget amount is $425,000).

 Remainder of the revenue would be dedicated to the city’s capital improvement 
projects. 

Draft ballot language is as follows:

Shall the City of Grand Island levy an occupation tax on the consumption of food and 
beverages at the rate of 1.5% to benefit the community through the provision of a funding 
source for the required funding for the Nebraska State Fair host city expense with the 
remainder of the revenue being dedicated to the city’s capital improvement projects?  The 
tax would become effective January 1, 2016.
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