
City of Grand Island
Tuesday, March 25, 2014

Council Session (Corrected)

Item F-1

#9478 - Consideration of Sale of Real Estate to Michael Lilienthal

Staff Contact: Stacy Nonhof, Assistant City Attorney
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Council Agenda Memo

From: Stacy R. Nonhof, Assistant City Attorney

Meeting: March 25, 2014

Subject: Land Sale to Michael Lilienthal

Item #’s: F-1

Presenter(s): Stacy R. Nonhof, Assistant City Attorney

Background

In the years following 9/11, Homeland Security resources were expected to be available 
for local application.  Here, in Grand Island, the plan was to apply for funds to develop a 
fire training center.  In December of 2005, the City Of Grand Island purchased two tracts 
of land measuring approximately 55.27 acres located at the corner of East Highway 30 
and South Stuhr Road for $583,900.  No development occurred at the site and no 
development plans for the land exist.

Beginning in 2008, the larger tract of land (34.67 acres) was rented out for agricultural 
purposes.  Through 2013, the City received rent payments of $32,813.50.  Aside from the 
approximate $5,000 annual cash rent, the land is essentially a non-revenue producing city 
asset.  

During the Council retreat in early 2011, the city’s financial health and financial 
sustainability were discussed.  This discussion included the status of the city’s excess real 
estate.  

Interest in acquiring the 55 acre site was expressed in September 2013.  A Request for 
Proposals was issued in November 2013. In response to the Request for Proposals, two 
proposals were received and opened on November 12, 2013.  The proposal submitted by 
Michael Lilienthal was reviewed and based upon the pre-approved selection criteria, 
determined to be the highest and best use of the property.  The proposal of Michael 
Lilienthal is in compliance with all other terms of the Request for Proposals. The Legal 
Department has negotiated a Purchase Agreement with Michael Lilienthal in the amount 
of $583,900.00.
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Discussion

The current Farm Lease was terminated on December 3, 2013.  There will be no rent 
received this year if this sale is not approved.

Mr. Lilienthal owns the adjacent property.  Mr. Lilienthal, as part of the purchase 
agreement, is seeking tax increment financing for the purchase and redevelopment of this 
property and the redevelopment of the adjacent property owned by him.  If tax increment 
financing cannot by obtained to the buyer’s satisfaction, per the Purchase Agreement, Mr. 
Lilienthal has the right to cancel this agreement with no penalty to him.  It is understood 
by Mr. Lilienthal that tax increment financing for the intended project cannot be 
guaranteed.  The intended project that Mr. Lilienthal is seeking tax increment financing 
for was disclosed in the Proposal.  Tax increment financing is one piece of the puzzle of 
the larger picture for the intended use of not only this property but also the redeveloped 
use of the adjacent property.

Alternatives

It appears that the Council has the following alternatives concerning the issue at hand.  
The Council may:

1. Move to approve
2. Refer the issue to a Committee
3. Postpone the issue to future date
4. Take no action on the issue

Recommendation

City Administration recommends selling these two tracts of land to Michael Lilienthal.

Sample Motion

Move to adopt Ordinance #9478 authorizing the sale of land to Michael Lilienthal.
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Purchasing Division of Legal Department
INTEROFFICE MEMORANDUM

  
Stacy Nonhof, Purchasing Agent

Working Together for a
                    Better Tomorrow, Today

REQUEST FOR PROPOSAL
FOR 

PURCHASE OF AGRICULTURAL LAND OWNED BY THE
CITY OF GRAND ISLAND

RFP DUE DATE: November 12, 2013 at 4:15 p.m.

DEPARTMENT: Legal

PUBLICATION DATE: October 29, 2013

NO. POTENTIAL BIDDERS:

SUMMARY OF PROPOSALS RECEIVED

MRL Crane Service – Michael Lilienthal Midwest Express – Craig and Lesa 
Dixson
Grand Island, NE Grand Island, NE

cc: Mary Lou Brown, City Administrator Jaye Monter, Finance Director
Stacy Nonhof, Purchasing Agent Bob Sivick, City Attorney

P1688
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Approved as to Form ¤ ___________
March 23, 2014 ¤  City Attorney

Approved as to Form ¤ ___________
March 23, 2014 ¤  City Attorney

ORDINANCE NO. 9478

An ordinance directing and authorizing the sale of real estate to Michael 

Lilienthal, buyer; providing for the giving of notice of such conveyance and the terms thereof; 

providing for the right to file a remonstrance against such conveyance; providing for publication 

and the effective date of this ordinance.

BE IT ORDAINED BY THE MAYOR AND COUNCIL OF THE CITY OF 

GRAND ISLAND, NEBRASKA:

SECTION 1.  The City of Grand Island, Nebraska, will convey to Michael 

Lilienthal, two tracts of land legally described as:

            Tract 1:

A miscellaneous tract of land containing 34.67 acres in the East ½ of the Northeast ¼, 
Section 15, Township 11 North, Range 9 West of the 6th P.M., City of Grand Island, Hall 
County, Nebraska.

Tract 2:

A miscellaneous tract of land containing 20.60 acres in the East ½ of the Northeast ¼, 
Section 15, Township 11 North, Range 9 West of the 6th P.m., City of Grand Island, Hall 
County, Nebraska.

* This Space Reserved for Register of Deeds *
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ORDINANCE NO.  9478  (Cont.)

- 2 -

SECTION 2.  In consideration for such conveyance the buyer shall pay the City 

the sum of Five Hundred Eighty-Three Thousand and Nine Hundred and No/100 Dollars 

($583,900.00).  The buyer will be responsible for the costs of recording the deed and one half the 

cost of a title insurance owner’s policy and all the cost of any lender’s policy.  Conveyance of 

the real estate above described shall be by warranty deed, upon payment of the consideration 

pursuant to the terms and conditions of the Purchase Agreement between the parties.

SECTION 3.  As provided by law, notice of such conveyance and the terms 

thereof shall be published for three consecutive weeks in the Grand Island Independent, a 

newspaper published for general circulation in the City of Grand Island.  Immediately after the 

passage and publication of this ordinance, the City Clerk is hereby directed and instructed to 

prepare and publish said notice.

SECTION 4.  Authority is hereby granted to the electors of the City of Grand 

Island to file a remonstrance against the conveyance of such within described real estate; and if a 

remonstrance against such conveyance signed by registered voters of the City of Grand Island 

equal in number to thirty percent of the registered voters of the City of Grand Island voting at the 

last regular municipal election held in such City be filed with the City Council within thirty days 

of passage and publication of such ordinance, said property shall not then, nor within one year 

thereafter, be conveyed.

SECTION 5.  The conveyance of said real estate is hereby authorized, directed 

and confirmed; and if no remonstrance be filed against such conveyance, the Mayor shall make, 

execute and deliver to Michael Lilienthal, a warranty deed for said real estate, and the execution 

of such deed is hereby authorized without further action on behalf of the City Council.
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ORDINANCE NO.  9478  (Cont.)

- 3 -

SECTION 6.   This ordinance shall be in force and take effect from and after its 

passage and publication, within fifteen days in one issue of the Grand Island Independent as 

provided by law.

Enacted:  March 25, 2014.

____________________________________
             Jay Vavricek, Mayor

Attest:

________________________________
RaNae Edwards, City Clerk
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