
City of Grand Island
Tuesday, February 12, 2013

Council Session

Item I8

#2013-45 - Consideration of Pre-84 Retiree Pension Payment for 
Pete Kortum

Staff Contact: Jaye Monter
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Council Agenda Memo 

From: Jaye Monter, Finance Director
Robert Sivick, City Attorney

Meeting: February 12, 2013

Subject: Approving Calculation of Lump Sum Payment to Pre-84 
Police Retiree Pete Kortum

Item #’s: I-8

Presenter(s): Jaye Monter, Finance Director
Robert Sivick, City Attorney

Background

At a Special Meeting of the City Council on February 5, 2013, City Council passed 
Resolution 2013-26(B) which stated the Police Pension Committee and staff are to 
calculate all pending and future police retirement benefits using bids based on the actual 
sex of the retiree unless directed otherwise by an official action of the Grand Island City 
Council and;

That the Police Pension Committee and City staff are to obtain quotes for annuity quotes 
for retiree, Captain Peter Kortum on Thursday, February 7, 2013 with a start date of at 
least thirty days from the date of the quote.

On February 8, 2013, the Police Pension Committee, Mr. Janulewicz and representatives 
of the City met to review the quotes submitted and calculate the lump sum payment to 
pre-84 retiree Pete Kortum.
 

Discussion

Below is a summary of the quotes reviewed by the Police Pension Committee and the 
two quotes submitted on behalf of the City and the Retiree.  
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Police Pension Committee Meeting
February 8, 2013
Summary of quotes received

Retirement Committee Nationwide Life 663,388.66$     
Retiree Protective Life 775,712.69$     Pension Committee quotes
City North American 639,323.83$     

Total 2,078,425.18$  #1 North American 639,482.88
Average 692,808.39$     #2 Nationwide Life 663,388.66
Retiree's account balance (at 2/8/2013) 520,545.35$     #3 Principal 702,502.87

Balance payable by City to retiree 172,263.04$     

Approving Payment of Claim for February 12, 2013 to Wells Fargo Retirment Account-Pete Kortum

The claim of $172,263.04 consists of two parts:

1) Authorizing the transfer of $120,000.00 from the Wells Fargo unallocated account balance to the
Wells Fargo Retirement Account-Pete Kortum.

2) Transmitting a wire on February 13, 2013 to Wells Fargo Retirement Account-Pete Kortum for
$52.263.04

Approving Payment of Claim for Pete Korum on Council MeetingFebruary 12, 2013

The average of the three annuity contracts would result in the City of Grand Island 
making an additional payment to Mr. Kortum of $172,263.04.  The City would transfer 
$120,000.00 from the unallocated forfeiture account of the retirement plan to Mr. 
Kortum’s Wells Fargo Retirement Account balance and issue a claim in the amount of 
$52,263.04 from the Police Reserve 805 Fund that would be wired into Mr. Kortum’s 
Wells Fargo Retirement Account.  A transfer of $53,000.00 would be made from the 
General Fund to the Police Reserve 805 Fund for the disbursement.

Alternatives

It appears that the Council has the following alternatives concerning the issue at hand.  
The Council may:

1. Move to approve Resolution 2013-45 accepting the annuity quotes used in the 
calculation of Pete Kortum’s retirement lump sum payment as presented by 
the Police Pension Committee and forwarded to Council on February 12, 
2013.

2. Deny Resolution 2013-45.
3. Take no action.
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Recommendation

City Administration recommends Council approve Resolution 2013-45 for the lump sum 
payment to pre-84 retiree Pete Kortum.

Sample Motion

Approve Resolution 2013-45.

Grand Island Council Session - 2/12/2013 Page 4 / 19



Grand Island Council Session - 2/12/2013 Page 5 / 19



Grand Island Council Session - 2/12/2013 Page 6 / 19



Grand Island Council Session - 2/12/2013 Page 7 / 19



Grand Island Council Session - 2/12/2013 Page 8 / 19



Grand Island Council Session - 2/12/2013 Page 9 / 19



Grand Island Council Session - 2/12/2013 Page 10 / 19



Grand Island Council Session - 2/12/2013 Page 11 / 19



Grand Island Council Session - 2/12/2013 Page 12 / 19



Grand Island Council Session - 2/12/2013 Page 13 / 19



Grand Island Council Session - 2/12/2013 Page 14 / 19



Grand Island Council Session - 2/12/2013 Page 15 / 19



Grand Island Council Session - 2/12/2013 Page 16 / 19



Grand Island Council Session - 2/12/2013 Page 17 / 19



Grand Island Council Session - 2/12/2013 Page 18 / 19



Approved as to Form ¤ ___________
February 8, 2013 ¤  City Attorney

R E S O L U T I O N    2013-45

WHEREAS, Article 10 of Chapter 16 of the Nebraska Revised Statutes sets forth 
the laws governing the pensions of police officers of First Class Cities;  and

WHEREAS, the Police Pension Committee met on Friday, February 8, 2013 to 
review annuity quotes submitted by the Police Pension Committee, the City and Mr. Janulewicz 
on behalf of pre-84 retiree Pete Kortum;  and

WHEREAS, said recommendation is for the Grand Island City Council to accept 
the amount of Six Hundred, Ninety-Two Thousand, Eight Hundred, Eight Dollars and Thirty-
Nine Cents ($692,808.39) as the average of three (3) quotes obtained for annuities for Captain 
Kortum;  and

WHEREAS, the financial obligation of the City of Grand Island in meeting the 
above stated recommendation is One Hundred, Seventy-Two Thousand, Two Hundred, Sixty-
Three Dollars and Four Cents ($172,263.04),

NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND COUNCIL 
OF THE CITY OF GRAND ISLAND, NEBRASKA,

That the City Council accepts and adopts the recommendation of the Police Pension Committee 
and directs the City disburse the amount stated above as its financial obligation to meet that 
recommendation. 

Adopted by the City Council of the City of Grand Island, Nebraska, February 12, 2013.

_______________________________________
Jay Vavricek, Mayor

Attest:

_______________________________________
RaNae Edwards, City Clerk 
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