
City of Grand Island
Tuesday, February 12, 2013

Council Session

Item I2

#2013-39 - Consideration of Amendment to Resolution No. 2010-
207 for the Economic Development Incentive Agreement with 
Grand Island Area Economic Development Corporation

Staff Contact: Terry Brown, Interim Public Works Director
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Council Agenda Memo

From: Mary Lou Brown, City Administrator

Meeting: February 12, 2013

Subject: Consideration of Amendment to Resolution No. 2010-
207 for the Economic Development Incentive Agreement 
with Grand Island Area Economic Development 
Corporation

Item #’s: I-2

Presenter(s): Terry Brown, Interim Public Works Director

Background

At the May 2003 special election, the voters of the City of Grand Island approved LB840 
funding to enable the City to extend economic development incentives through the Grand 
Island Economic Development Corporation. The Economic Development Corporation 
received an application from the Grand Island Area Economic Development Corporation 
(GIEDC) for LB840 funds in the amount of $575,000.00 to be used exclusively for 
Public Works improvements at the Platte Valley Industrial Park East, which is owned by 
the applicant. On June 10, 2010 the Executive Board of the GIEDC approved submission 
of the attached Economic Development Agreement to the Citizens Review Committee 
(CRC) for consideration and recommendation. The CRC met on July 20, 2010 and 
approved the request and agreement for recommendation to the City Council for final 
action and approval.

At the July 27, 2010 City Council meeting Resolution No. 2010-207 was approved for 
the agreement between the City of Grand Island and the Grand Island Area Economic 
Development Corporation to provide $575,000.00 in economic assistance to Grand Island 
Area Economic Development Corporation, to be used for Public Works improvements at 
the Platte Valley Industrial Park East. The applicant requested these funds to be used to 
provide water and sanitary sewer infrastructure.

Discussion

The accepted bid from The Diamond Engineering Co. of Grand Island, Nebraska for 
sanitary sewer installation was $484,384.60 and $778,524.96 for water installation. The 
reasoning for the lower cost of the sanitary sewer installation was that originally Grand 
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Island thought a lift station would be needed. After further investigation, a lift station is 
not needed at this time, leaving a project cost savings of approximately $500,000.00. 
There was also a cost saving of approximately $400,000.00 on water main, a total savings 
of $900,000.00. Tap districts were set up for both the water and sanitary sewer services, 
which will aid in the repayment of this project.

With the lower than expected bids for the installation of water and sanitary sewer the 
Grand Island Area Economic Development Corporation is requesting to reallocate the 
$575,000.00 of LB840 funds to allow for paving of Blaine Street, from Wildwood Drive 
to Schimmer Drive (see attached letter). The LB840 funds will be combined with the 
Community Development Block Grant (CDBG) as a match to the City funds to fully fund 
this paving project.

Alternatives

It appears that the Council has the following alternatives concerning the issue at hand.  
The Council may:

1. Move to approve
2. Refer the issue to a Committee
3. Postpone the issue to future date
4. Take no action on the issue

Recommendation

City Administration recommends that the Council amend Resolution No. 2010-207 to 
allow for the $575,000.00 of LB840 funds to be reallocated to the paving of Blaine Street 
from Wildwood Drive to Schimmer Drive.

Sample Motion

Move to approve the amendment of Resolution No. 201-207 to allow for the $575,000.00 
of LB840 funds to be reallocated to the paving of Blaine Street from Wildwood Drive to 
Schimmer Drive.
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Approved as to Form ¤ ___________
February 8, 2013 ¤  City Attorney

R E S O L U T I O N    2013-39

WHEREAS, on July 22, 2003 the City of Grand Island adopted an Economic 
Development Program and a Citizens Review Committee to oversee the process of approving 
applications for economic development incentives; and

WHEREAS, Grand Island Area Economic Development Corporation (GIAEDC) 
applied for a forgivable loan in the amount of $575,000.00 towards Public Works improvements 
at the Platte Valley Industrial Park East form the Grand Island Area Economic Development 
Corporation in accordance with the Economic Development Program; and

WHEREAS, such application was approved by the executive committee of the 
Economic Development Corporation and was approved on July 20, 2010 by the Citizens Review 
Committee, and

WHEREAS, it is in the best interests of the City to provide economic 
development funding to the Grand Island Area Economic Development Corporation as provided 
by the Grand Island Economic Development Program; and

WHEREAS, on July 27, 2010 by Resolution No. 2010-207 City Council approved 
the Economic Development Agreement by and between the City of Grand Island and the Grand 
Island Area Economic Development Corporation to provide $575,000.00 in economic assistance 
to Grand Island Area Economic Development Corporation to be used for Public Works 
improvements (installation of sanitary sewer and water) at the Platte Valley Industrial Park East 
in Grand Island; and

WHERAS, with the lower than expected bids for the installation of water and 
sanitary sewer the Grand Island Area Economic Development Corporation is requesting to 
reallocate the $575,000.00 of LB840 funds to allow for paving of Blaine Street, from Wildwood 
Drive to Schimmer Drive; and

WHEREAS, the City has created a water and sanitary sewer district to aid in the 
funding of both utility installations for the Platte Valley Industrial Park East.

NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND COUNCIL 
OF THE CITY OF GRAND ISLAND, NEBRASKA, that the reallocation of the $575,000.00 of 
LB840 funds to allow for paving of Blaine Street, from Wildwood Drive to Schimmer Drive is 
hereby approved.

- - -
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Adopted by the City Council of the City of Grand Island, Nebraska, February 12, 2013.

_______________________________________
Jay Vavricek, Mayor

Attest:

_______________________________________
RaNae Edwards, City Clerk
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