
City of Grand Island
Tuesday, February 22, 2022

Council Session

Item I-2

#2022-51 - Consideration of Approving Option to Lease 
Agreement-Former Armory Building

Staff Contact: Jerry Janulewicz
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Council Agenda Memo

From: Jerry Janulewicz, City Administrator

Meeting: February 22, 2022

Subject: Option to Lease Agreement-Former Armory Building

Presenter(s): Jerry Janulewicz, City Administrator

Background

Grand Island Children’s Museum, Inc. (the “Museum”) is seeking to establish a 
Children’s Museum in Grand Island. After a search of properties in Grand Island, the 
Museum determined that the City-owned former Nebraska Guard Amory Building on 
Old Potash Highway would be an excellent location for such a facility. Late in 2019, 
members of the Museum contacted the city administration and expressed an interest in 
purchasing the property from the City. As a result of this contact, the City retained 
Hendricksen Appraisal to appraise the value of the property in preparation for 
negotiations for a possible sale. However, there were no further discussions with the 
Museum in 2020 due to the pandemic, which interfered with the Museum’s fundraising. 
Discussions resumed in 2021 culminating in the City Council’s approval of a non-binding 
memorandum of understating (“MOU”) through adoption of Resolution 2021-187.

The MOU contained the following elements:
1. The Museum would be granted an option to lease the property at nominal rent per 

year. The option to lease will terminate on March 1, 2023 if not exercised by the 
Museum. The option to lease is contingent upon the Museum receiving funds and 
pledges totaling at least $7,000,000.00 by January 1, 2023.

2. Upon exercise of the option to lease, the property would be leased to the Museum 
with an option to purchase the property during the lease term. The City would 
retain the easterly 40 feet of the property.

3. The property must be used for a children’s museum open to all members of the 
public.

4. The Museum shall be solely responsible for the cost of all improvements and 
renovations to the Premises, which shall include, but not be limited to, updated 
HVAC, electric, and other building systems, and parking lot improvements.

5. The Museum shall keep the building and Premises in good condition and repair.
6. At any point during the lease, the Museum shall have the option to purchase the 

Premises from the City at a predetermined price subject to public remonstrance 
and election as provided by Nebraska Revised Statutes.
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The City purchased the property in June of 2018 for $459,900. The City’s Parks and 
Recreation Department currently uses the building for equipment storage.

Discussion

Through discussions with the Museum’s representatives, a proposed Option to Lease 
Agreement (the “Agreement”) containing the above-mentioned MOU elements was 
developed. The Agreement provides for an initial lease term of ten years with the option 
to extend the lease for two additional terms of ten years each, with an option to purchase 
the property for $557,500. The purchase price represents the midpoint of the appraised 
values obtained by the City appraisal and by the Museum’s appraisal.

Alternatives

It appears that the Council has the following alternatives concerning the issue at hand.  
The Council may:

1. Move to approve
2. Refer the issue to a Committee
3. Postpone the issue to future date
4. Take no action on the issue

Recommendation

City Administration recommends that the City Council approve the option to lease 
agreement with Grand Island Children’s Museum.

Sample Motion

Move to approve the resolution.
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Approved as to Form ¤ ___________
February 17, 2022 ¤  City Attorney

R E S O L U T I O N    2022-51

WHEREAS, Grand Island Children’s Museum, Inc. (“Museum”) is seeking City 
Council approval to lease the city-owned former armory building and grounds located at Old 
Potash Highway; and

WHEREAS, an Option to Lease Agreement was developed setting forth the 
proposed option to lease, proposed lease terms, and an option to purchase the property subject to 
public remonstrance; and

WHEREAS, the proposed Option to Lease Agreement would require City 
Council consideration and action.

NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND COUNCIL 
OF THE CITY OF GRAND ISLAND, NEBRASKA, that the Option to Lease Agreement by and 
between the City of Grand Island and Grand Island Children’s Museum, Inc. is approved.

- - -

Adopted by the City Council of the City of Grand Island, Nebraska, February 22, 2022.

_______________________________________
Roger G. Steele, Mayor

Attest:

_______________________________________
Jill Granere, Deputy City Clerk
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