5 City of Grand Island
"\ Tuesday, March 12, 2019
Council Session

Item F-1

#9723 - Consideration of Repealing Grand Island City Code
Chapter 22, Sections 147 to 158 Relative to Annual Motor Vehicle
Fee (Wheel Tax)

Staff Contact: Councilmember Chuck Haase
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Council Agenda Memo

From: Jerry Janulewicz, City Attorney
Meeting: March 12, 2019
Subject: Ordinance to Repeal the Annual Motor Vehicle Fee

Presenter(s): Jerry Janulewicz, City Attorney

Background

On August 29, 2017, the City enacted Ordinance 9646 imposing an annual motor vehicle
fee on motor vehicles owned by persons and businesses located within the city and
operated within the city. The fee schedule established by Ordinance 9646 was amended
on January 9, 2018 by enactment of Ordinance 9672, changing the fee for pick-up trucks
registered as 5 ton combined weight or less, and it included “autocycles”, which are
three-wheeled vehicles equipped with roll bars, air bags, and seat belts. Ordinance 9672
also included provisions for partial refunds of the motor vehicle fee if paid at the higher
rate prior to the effective date of the new fee schedule.

By statute, proceeds received from a city-enacted motor vehicle fee are required to be
devoted to constructing, repairing, maintaining, or improving streets, roads, alleys, public
ways, or parts thereof, or for the amortization of bonded indebtedness when created for
such purposes.

Discussion

Councilmember Haase requested that an ordinance to repeal the annual motor vehicle fee
(also known as a “wheel tax”) be placed upon the council agenda. The motor vehicle fee
generates city revenue of $100,000 per month. The fee is included on the annual vehicle
registration renewal notices sent by the Nebraska Department of Revenue to vehicle
owners, and is paid to the County Treasurer together with state and local motor vehicle
registration fees. The fees collected by the County Treasurer, less a statutory collection
fee, are transmitted to the City. The motor vehicle fee will terminate on September 30,
2019 unless earlier terminated or extended.

If an ordinance of repeal is adopted on March 12, 2019, the Nebraska Department of
Motor Vehicles will implement this change effective for registrations due on or after May
1, 2019. If an ordinance of repeal is adopted at a later date, the effective date of repeal
would be June 1, 2019 or later.
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An ordinance to repeal the motor vehicle fee effective May 1, if adopted, will result in
$400,000 less than would otherwise be received. Although the lost revenue will be
replaced by the increased sales tax received in the current fiscal year, the City will have
$400,000 less revenue to carry forward into the next fiscal year. That $400,000 would be
available for city street projects funded solely with local funds. That same $400,000, if
leveraged with federal funds at an 80% federal 20% local contribution, would fund
$2,000,000 in street projects.

Conclusion

Because a repeal of the motor vehicle fee will result in a diminution of revenues, City
Administration takes a neutral position on adoption of the proposed ordinance.

Alternatives

It appears that the Council has the following alternatives concerning the issue at hand.
The Council may:

Move to approve

Refer the issue to a Committee
Postpone the issue to future date
Take no action on the issue

b

Sample Motion

Move to approve the ordinance.
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ORDINANCE NO. 9723
An ordinance to repeal Chapter 24, Article VIII, Sections 22-147 through 22-158,
inclusive, of the Grand Island City Code; to repeal any ordinance or parts of ordinances in conflict
herewith; to provide for the effective date of this ordinance; and to provide for publication.
BE IT ORDAINED BY THE MAYOR AND COUNCIL OF THE CITY OF
GRAND ISLAND, NEBRASKA:
SECTION 1. Chapter 24, Article VIII, Sections 22-147 through 22-158,

inclusive, of the Grand Island City Code are hereby repealed effective May 1, 2019.

ARHCGEEXIHH

Approved as to Form @
March 7, 2019 o City Attorney
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ORDINANCE NO. 9723 (Cont.)
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ORDINANCE NO. 9723 (Cont.)

Grand Island Council Session - 3/12/2019 Page 6/9



ORDINANCE NO. 9723 (Cont.)
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ORDINANCE NO. 9723 (Cont.)
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ORDINANCE NO. 9723 (Cont.)
SECTION 2. All ordinances or parts of ordinances in conflict herewith be, and
hereby are, repealed.
SECTION 3. This ordinance shall be in force and take effect from and after May
1, 2019.
SECTION 4. This ordinance shall be published within fifteen days hereof as
provided by law.

Enacted: March 12, 2019.

Roger G. Steele, Mayor

Attest:

RaNae Edwards, City Clerk
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