
City of Grand Island
Tuesday, November 6, 2018

Council Session

Item G-13

#2018-339 - Approving Agreement Between the City of Grand 
Island and Indianhead Golf Club, LLC Regarding Sanitary Sewer 
Assessments

Staff Contact: John Collins
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Council Agenda Memo

From: John Collins, Public Works Director

Meeting: November 6, 2018

Subject: Agreement with Indianhead Golf Club, L.L.C. Regarding 
Sanitary Sewer Assessments at Fairway Crossing at 
Indianhead Golf Club First Subdivision

Presenter(s): John Collins, Public Works Director

Background

On February 22, 2010, Indianhead Golf Club, Inc., a/k/a Indian Head Golf Club, Inc., 
caused the platting of Fairway Crossings at Indianhead Golf Club First Subdivision, in 
the City of Grand Island, (the “Subdivision”) and entered into a Subdivision Agreement 
with the City of Grand Island (the “City”) for Fairway Crossings at Indianhead Golf Club 
First Subdivision (the “Subdivision Agreement”). Indianhead Golf Club, L.L.C, a 
Nebraska limited liability company, hereinafter referred to as “Subdivider,” is the 
successor in interest to Indianhead Golf Club, Inc., a/k/a Indian Head Golf Club, Inc.

The Subdivision Agreement provided that the Subdivider would install a sanitary sewer 
lift station and construct a gravity sanitary sewer main for future use from the lift station 
to the location where a future sanitary sewer main will be located along Husker Highway. 
The Subdivision Agreement further provided that the property being developed is subject 
to a proportionate cost share for extending public interceptor sanitary sewer in the future 
along Husker Highway where it abuts the Subdivision. The owner of each lot in the 
Subdivision is required to pay their proportionate share of the cost for the Husker 
Highway interceptor sanitary sewer main at the time of the application for a sanitary 
sewer service permit. 

The City did not construct the Husker Highway Interceptor and sanitary sewer main 
along Husker Highway. Current City Public Works Department planning contemplates 
construction of a future interceptor to be constructed on an alternate route to encompass 
property located south of the Subdivision. However, there are no immediate plans to 
construct the interceptor project.

The Subdivider completed construction of a sewage force main from the lift station to the 
existing public sanitary sewer main. However, due at least in part to the uncertainty of the 
City’s project plans and schedule, the Subdivider did not construct a gravity sanitary 
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sewer main for future use from the lift station to the location where a future sanitary 
sewer main will be located along Husker Highway.

Because of the uncertainty of future City sanitary sewer construction projects and the 
uncertain cost of such projects, the terms of the Subdivision Agreement act as an 
impediment to the sale of lots within the Subdivision as the owner of each lot in the 
Subdivision is required to pay their proportionate share of the cost for the Husker 
Highway interceptor sanitary sewer main at the time of the application for a sanitary 
sewer service permit, yet the future of the project and the proportionate share is unknown.

Discussion

City administration proposes an agreement between the Subdivider and City by which the 
Subdivider shall pay $131,250.00 to the City in lieu of future sanitary sewer assessments 
levied upon the lots within the Subdivision and, in consideration thereof, City will release 
all lots within the Subdivision from the requirement of the Subdivision Agreement 
regarding construction of a gravity sanitary sewer main and the payment of a 
proportionate share of the cost for the Husker Highway interceptor sanitary sewer main at 
the time of the application for a sanitary sewer service permit. The payment of 
$131,250.00 represents the sum of $400 per Subdivision lot plus the estimated cost, in 
current dollars, of constructing an 8-inch sanitary sewer main in a southerly direction 
from the lift station serving the Subdivision to Husker Highway. The Subdivider will also 
convey to City a perpetual public utility easement, approved by the City’s Public Works 
Director, for future location of a sanitary sewer main.
 
Upon City’s receipt of the payment and conveyance of the easement the City and 
Developer will cause to be recorded by the Hall County Register of Deeds an instrument, 
releasing and discharging the Subdivider and all lots within the Subdivision from the 
requirements, obligations, liabilities, and duties regarding construction of the sanitary 
sewer main and payment of assessments.

The agreement further provides that if the Subdivider’s undeveloped lands west of the 
Subdivision are platted and subdivided and sanitary sewer mains and laterals are 
constructed therein at no expense to City, each lot within any such newly created 
subdivision shall be subject to a $400 sanitary sewer main connection fee to be paid to 
City at the time of the application for a sanitary sewer service permit.

Alternatives

It appears that the Council has the following alternatives concerning the issue at hand.  
The Council may:

1. Move to approve
2. Refer the issue to a Committee
3. Postpone the issue to future date
4. Take no action on the issue
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Recommendation

City Administration recommends that council approve the agreement with Indianhead 
Golf Club, L.L.C.

Sample Motion

Move to approve Resolution 2018-339.
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Approved as to Form ¤ ___________
November 5, 2018 ¤  City Attorney

R E S O L U T I O N    2018-339

WHEREAS, the City of Grand Island entered into a Subdivision Agreement with 
Indianhead Golf Club, Inc., a/k/a Indian Head Golf Club, Inc., concerning the platting of Fairway 
Crossings at Indianhead Golf Club First Subdivision (the “Subdivision Agreement”); and

WHEREAS, Indianhead Golf Club, L.L.C., is the successor in interest to 
Indianhead Golf Club, Inc., a/k/a Indian Head Golf Club, Inc., and

WHEREAS, the Subdivision Agreement contemplated construction of a sanitary 
sewer interceptor main to be constructed along Husker Highway; and

WHEREAS, the City has no immediate or future plans for the construction of a 
sanitary sewer interceptor main to be constructed along Husker Highway; and

WHEREAS, the terms of the Subdivision Agreement relative to the construction 
of a sanitary sewer interceptor main along Husker Highway act as an impediment to the sale of 
lots within the subdivision; and

WHEREAS, the City and Developer desire to enter into an agreement whereby 
the lots within Fairway Crossings at Indianhead Golf Club First Subdivision will be released 
from certain obligations and liabilities regarding sanitary sewer facilities as set forth in the 
Subdivision Agreement.

NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND COUNCIL 
OF THE CITY OF GRAND ISLAND, NEBRASKA, that the Agreement between the City of 
Grand Island and Indianhead Golf Club, L.L.C. is approved. 

- - -

Adopted by the City Council of the City of Grand Island, Nebraska, November 6, 2018.

_______________________________________
Jeremy L. Jensen, Mayor

Attest:

_______________________________________
RaNae Edwards, City Clerk
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