
City of Grand Island
Tuesday, July 12, 2016

Council Session

Item G-10

#2016-168 - Approving Agreement with Victory Place, LLC 
Regarding Use of CDBG Program Income Reuse Funds

Staff Contact: Charley Falmlen
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Council Agenda Memo 

From: Charley Falmlen, Community Development 

Meeting: July 12, 2016

Subject: Agreement with Victory Place, LLC Regarding Use of 
CDBG Program Income Reuse Funds

Presenter(s): Charley Falmlen, Community Development 

Background

The Community Development Division maintains a Community Development Block 
Grant (CDBG) Program Income Reuse Fund, which is funded by income from former 
CDBG programs and is maintained with the intent of funding future qualifying projects.

The Program Income Reuse Plan was approved by City Council on May 28, 2013.  This 
plan outlines the acceptable uses of CDBG Program Income Reuse funds, including 
housing projects and various housing programs which may support low-moderate income 
persons.

Discussion

Pioneer Group, LLC, representing Victory Place, LLC has presented the City of Grand 
Island with a budget shortfall, which developed after unplanned changes had to be made 
to the sewer extension on the corner of Wheeler and Capital.

Victory Place, LLC when operational, will be a housing development which specifically 
serves homeless and near homeless veterans within the community of Grand Island.  This 
objective, qualifies this project for CDBG Program Income Reuse funds. The Victory 
Place project has not received any CDBG funds to date, but has received other veteran 
based funding packages including V.A.S.H vouchers. For this reason, the Victory Place 
project is currently under contract, and reporting subsequently, as a Davis-Bacon Labor 
Standard project. The Davis-Bacon compliance will continue through the change order 
proposed in this sewer extension, as Davis-Bacon Labor compliance would also be 
required for CDBG funding.

The City of Grand Island does not have the capacity to place a lien on the federally 
owned land, and for this reason the funds are being dispersed as a forgivable grant, which 
will be forgiven upon project completion.
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The construction contract, which exists between Victory Place, LLC and 4Sight 
Construction, will continue and the 15’ pipe extension will be addressed via a change 
order.

The agreement between the City of Grand Island and Victory Place, LLC ensures the 
dispersal of CDBG  upon completion of the contract between Victory Place, LLC and 
4Sight Construction. The City of Grand Island will not directly oversee 4Sight 
Construction’s work. However they City will be included in all of 4Sights Davis-Bacon 
Labor Standard document submissions.

Alternatives

It appears that the Council has the following alternatives concerning the issue at hand.  
The Council may:

1. Move to approve the agreement
2. Refer the issue to a Committee
3. Postpone the issue to future date
4. Take no action on the issue

Recommendation

City Administration recommends that the Council approve the agreement with Victory 
Place, LLC.

Sample Motion

Move to approve the agreement, and authorize the Mayor to sign all related documents.

Grand Island Council Session - 7/12/2016 Page 3 / 9



Grand Island Council Session - 7/12/2016 Page 4 / 9



Grand Island Council Session - 7/12/2016 Page 5 / 9



Grand Island Council Session - 7/12/2016 Page 6 / 9



Grand Island Council Session - 7/12/2016 Page 7 / 9



Grand Island Council Session - 7/12/2016 Page 8 / 9



Approved as to Form ¤ ___________
July 8, 2016 ¤  City Attorney

R E S O L U T I O N    2016-168

WHEREAS, on the Community Development Division receives income from 
previous Community Development Block Grant (CDBG) projects; and

WHEREAS, the Community Development Division maintains a Program Income 
Reuse Plan, as approved by City Council on May 28, 2013; and

WHEREAS, the housing project at Victory Village will address the needs of 
homeless or near homeless veterans within Grand Island; and

WHEREAS, the project presented by Pioneer Group, LLC representing Victory 
Place, LLC addresses and meets the criteria set out in the Program Income Reuse Plan by 
addressing the needs of homeless and near homeless veterans; and

WHEREAS, the Community Development Division allocates $84,121.45 
of CDBG Program Income Reuse funds to the Victory Place project; and

WHEREAS, an agreement is required for all CDBG funding projects.

NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND COUNCIL 
OF THE CITY OF GRAND ISLAND, NEBRASKA that the City of Grand Island, Nebraska is 
hereby approves and adopts Agreement with Victory Place, LLC ; and the Mayor is hereby 
authorized to sign such agreement on behalf of the City of Grand Island.

- - -

Adopted by the City Council of the City of Grand Island, Nebraska, July 12, 2016.

_______________________________________
Jeremy L. Jensen, Mayor

Attest:

_______________________________
Nicki Stoltenberg, Assistant to the City Administrator
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